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Independent Auditor’s Report
To the Members of Sonata Finance Private Limited

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Sonata Finance Private Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2025, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of material accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act") in the manner so tequired and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2025, and total comprehensive income (comprising of profit and other comprehensive income), changes in
equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board’s report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance, changes
in equity and cash flows of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management cither intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. Those
Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7.

10.

11.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

® [Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of India in
terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.
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12.

As required by Section 143(3) of the Act, we report that:

(a)
(b)
(©
(@
(e)

63)
(g)

Vi

We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
out examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement of Changes
in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books of account

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133
of the Act.

On the basis of the written representations received from the directors as on March 31, 2025, taken on record by the
Board of Directors, none of the directors are disqualified as on March 31, 2025 from being appointed as a director in
terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial statements —
Refer Note 31 to the financial statements;

ii. The Company did not have any long-term contracts including any derivative contracts for which there were any
material foreseeable losses.

iti. ‘There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company during the yeat.

iv.  (a) The management has represented that, to the best of its knowledge and belief, as disclosed in the notes to the
accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security ot the like on behalf of the Ultimate Beneficiaries (Refer Note 44 to the financial statements);

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in the notes to the
accounts, no funds have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or inditectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries (Refer Note 44 to the financial statements); and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the representations under sub-clause (a) and (b) contain
any material misstatement.

v. The Company has not declared and not paid any dividend during the year and not proposed final dividend for the
year. Therefore, reporting in this regard is not applicable to the company.

Based on our examination which included test checks, the company has used an accounting software for maintaining
its books of accounts which has a feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all relevant transactions recorded in the software. Further during the course of our audit, we
did not come across any instance of audit trail feature being tampered with and the audit trail data has been preserved
by the company.
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13. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals mandated by
the provisions of Section 197 read with Schedule V to the Act.

For B R Maheswari & Co LLP

Chartered Accountants
Firm Registration Number: 001035N/N500050

Digitally signed by AKSHAY
AKSHAY MAHESHWARI
MAHESHWAR 38;?; §|()25.04.26 22:39:24

Akshay Maheshwari
Partner

Membership Number:504704
UDIN: 25504704BMIBEZ2904

Place Lisbon, Portugal
Date: 26™ April, 2025
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Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of sub-section
3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of Sonata Finance Private
Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the
Guidance Note”) issued by the Institute of Chartered Accountants of India (“the ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing deemed to be prescribed under Section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the ICAIL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial controls
with reference to financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and faitly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls with reference to financial statements wete operating
effectively as at March 31, 2025, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued by ICAI

For B R Maheswari & Co LLP
Chartered Accountants
Firm Registration Number: 001035N/N500050

Digitally signed by
AKSHAY AKSHAY MAHESHWARI

MAH ESHWARI Date: 2025.04.26

22:39:48 +05'30'

Akshay Maheshwari
Partner
Membership Number: 504704

UDIN: 25504704BMIBEZ2904
Place: Lisbon, Portugal
Date: April 26, 2025
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i (@ (A) The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company have been physically verified by the Management during
the year and no material discrepancies have been noticed on such verification. In our opinion, the frequency
of verification is reasonable.

(c) The Company does not have any immovable property. Therefore, the provisions of clause 3(i)(c) of the Order
are not applicable to the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or intangible
assets or both during the year. Consequently, the question of our commenting on whether the revaluation is
based on the valuation by a Registered Valuer, or specifying the amount of change, if the change is 10% or
more in the aggregate of the net carrying value of each class of Property, Plant and Equipment (including Right
of Use assets) or intangible assets does not arise.

(¢) Based on the information and explanations furnished to us, no proceedings have been initiated on the Company
for holding benami property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in
2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder, and
therefore the question of our commenting on whether the Company has appropriately disclosed the details in its
financial statements does not arise. [Refer Note 2]

ii. (a) The Company is in the business of rendering services and, consequently, does not hold any inventory.
Therefore, the provisions of clause 3(ii)(a) of the Order are not applicable to the Company.

(b) According to the information and explanations given to us, at any point of time of the year, the Company has
not been sanctioned any working capital facility from banks or financial institutions and hence reporting under
clause (ii)(b) of the Otder is not applicable.

iii. The Company has not made any investments in, provided security, and granted any loans or advances in the nature
of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties during
the year, and hence reporting under clause (iii) (c), (d), (e) and (f) are not applicable.

(a) The Company has stood guarantee during the year, the details of which are given below :.

Particulars Guarantees
(Rs. in lakhs)
A. Aggregate amount of guarantee provided during the year to Holding 107.74
Company
B. Balance outstanding as at Balance sheet date in respect of above cases 0.00
to Holding Company

(b) The guarantees provided during the year are, in our opinion, prima facie, not prejudicial to the Company’s
interest.
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iv.

vi.

vii. (a)

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect
of loans granted, investments made and guarantees and securities provided, as applicable.

The Company has not accepted any deposit or amounts which ate deemed to be deposits. Hence, reporting
under clause (v) of the Order is not applicable.

The Central Government of India has not specified the maintenance of cost records under sub-section (1) of
Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company examined by us,
in our opinion, the Company is generally regular in depositing undisputed statutory dues in respect of Provident
Fund, though there has been a slight delay in a few cases, and is regular in depositing undisputed statutory
dues, including employee’ state insurance, income tax, value added tax, cess, goods and services tax and other
material statutory dues, as applicable, with the appropriate authorities. The extent of the arrears of undisputed
statutory dues outstanding as at March 31, 2025, for a period of more than six months from the date they
became payable ate as follows:

Name of the Nature of | Amou | Periodto | Due Date of Remarks, if any
statute dues nt which the | date Payment
Rs.) amount
relates
Employees' Provident | 0.50 April 2022 | May Not yet Due to non-linking of Aadhar number with
Provident Fund | fund dues | Lakhs | to March 2022to | paid employee’s PF account as required by
Organization 2023 April notification dated June 15th, 2021, issued by
2023 Provident Fund authorities

(b)  According to the information and explanations given to us and the records of the Company examined
by us, there are no statutory dues of goods and service tax and cess which have not been deposited on account
of any dispute. The particulars of other statutory dues referred to in sub-clause (a) as at March 31, 2025 which
have not been deposited on account of a dispute, are as follows:

Name of | Nature of dues Amount Period to | Forum where | Remarks, if any
the (Rs. in Lakh) which the | the dispute is
statute amount pending

relates
Income Income tax 12.8 2017-18 Commissioner NIL
Tax Act, Assessment (Appeals) of
1961 Year Income Tax
Income Income tax 125.07 2013-14 Commissioner | NIL
Tax  Act, Assessment (Appeals) of
1961 Year Income Tax
Goods Goods and Service | 45.06 2015-16 to | Directorate NIL
and Tax 2017-18 (Up to | General of GST

June) Intelligence
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Service Lucknow Zonal
Tax Unit
Income “‘Income Tax 1.45 2023-24 National NIL
Tax Act, Assessment Company Law
1961 Year Tribunal
viii. According to the information and explanations given to us and the records of the Company examined by us,

ix. (a)

(b)

©

C)

©

®

®@

(b)

there are no transactions in the books of account that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961, that are required to be recorded in the books of
account.

Except stated below, according to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest to any lender during the year.

According to the information and explanations given to us and on the basis of our audit procedures, we report
that the Company has not been declared Wilful Defaulter by any bank or financial institution or government
or any government authority.

The Company has not taken any term loan during the year. hence, reporting under clause (ix) (c) of the Order
is not applicable.

According to the information and explanations given to us, and the procedures performed by us, and on an
overall examination of the financial statements of the Company, we report that no funds raised on short-term
basis have been used for long-term purposes by the Company.

According to the information and explanation given to us and overall examination of financial statement of
the company does not have any subsidiary, associates, join venture, hence clause 3 (ix)("e) not applicable to the
company.

According to the information and explanation given to us and procedure performed by us the company does
not have any subsidiary, associates, join venture, hence clause 3 (ix)(f) not applicable to the company.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of the Order is not applicable to
the Company.

Based upon the audit procedure performed and the information and explanation given by the management,
the company has not allotted preference shares (Section 62) or raised money by way of private placement
(Section 42) or convertible debenture/fully, partially or optionally convertible during the year
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xi

(i)

(xii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(a)During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations given
to us, no fraud by the company or on the company has been noted and reported, except for the these four
instances of fraud and Financial irregularities aggregating to Rs.124.45 Lakh in the year under audit

(b) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations given
to us, a report under Section 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government. According to the
information and explanations given to us, no report under 143(12) of the Act has been filed by the predecessor
auditor or secretarial auditor of the Company during the year. Accordingly, the reporting under clause 3(xi)(b)
of the Order is not applicable to the Company.

(¢) During the course of our examination of the books and records of the Company catried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations given
to us, the Company has not received any whistle-blower complaints during the year.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting
under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of Sections
177 and 188 of the Act. The details of related party transactions have been disclosed in the financial statements
as required under Indian Accounting Standard 24 “Related Party Disclosures” specified under Section 133 of
the Act.

(a) In our opinion and according to the information and explanation given to us, the Company has an internal
audit system commensurate with the size and nature of its business.

(b) The reports of the Internal Auditor for the period under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons connected with
them. Accordingly, the reporting on compliance with the provisions of Section 192 of the Act under clause
3(xv) of the Order is not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable.

The Company has not incurred any cash losses in the current financial year or in the immediately preceding
financial year

There has been no resignation of the statutory auditors of the Company during the year.

According to the information and explanations given to us and on the basis of the financial ratios (refer Note
41 to the financial statements), ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the assumptions,
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(xx)

(xx1)

nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date will get discharged by the Company as and
when they fall due.

(a) In respect of other than ongoing projects, as at balance sheet date, the Company does not have any amount
remaining unspent under Section 135(5) of the Act. Accordingly, reporting under clause 3(xx)(a) of the Order
is not applicable.

(b) In respect of ongoing projects, as at balance sheet date, the Company does not have any amount remaining

unspent under Section135(5) of the Act. Accordingly, reporting under clause 3(xx)(b) clause is not applicable.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone Financial
Statements. Accordingly, no comment in respect of the said clause has been included in this report.

For B R Maheswari & Co LLP
Chartered Accountants
Firm Registration Number: 001035N/N500050

Digitally signed by
AKS HAY AKSHAY MAHESHWARI

MAH ESHWARI Date: 2025.04.26 22:40:13

Akshay
Partner

+05'30'
Maheshwari

Membership Number: 504704

UDIN: 25504704BMIBEZ2904

Place: Lisbon, Portugal
Date: April 26, 2025
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As per our report of even date

B R Maheswari & Co LLP

Chartered Accountants

Finm's Registration No.: 001035N / N500050
Digitally signed by

AKSHAY AKSHAY MAHESHWARI
Date: 2025.04.26

MAHESHWARI 22:10:11 405'30'

CA Akshay Maheshwari

Partner
Membership No: 504704

Lisbon, Portugal
April 26, 2025

Particulars Note As at March 31, 2025 As at March 31, 2024
1 ASSETS
1 Non -Current Assets
Property, Plant and Equipment 3 647 34 198 09
Other Intangible Assets 4 8668 79
Financial Assets
Non- Current Investments 5 515 565
Other Non - Current Financial Assets 6 551696 0.836 23
Deferred Tax Assets (Net) 7 71598 1.095 76
Other Non-Current Assets 8 196 08 18677
Total Non- Current Assets 7,168.79 11,329.90
2 Current Assets
Financial Assets
Current Investments 9 - 3
Trade Receivables 10 9278 28 58526
Cash and Cash Equivalents 1 11,196 73 2288675
Bank balance other than cash and cash equivalents above 12 13.029 06 12,856 38
Loans 13 30 67 40,886 20
Other Current Financial Assets 14 046 138
Current Tax Assets (Net) 7 319115 144376
Other Current Assets 15 1,725.53 1,948 25
Total Current Assets 38.451.88 80,607.97
Total Assets 45,620.67 91,937.87
n EQUITY AND LIABILITIES
1 Equity
Equity Share Capital 16 2.645.33 2,645 33
Other Equity 17 3753082 3628530
Total Equity 40.176.15 38,930 63
2 Liabilities
Non- Current Liabilities
Financial Liabilities
Lease Liabilities 18 127.10 146 13
Provisions 19 547.95 554 18
Total Non - Current Liabilities 675.05 700 31
Current Liabilities
Financial Liabilities
Lease Liabilities 18 9673 6210
Trade Payables 20
- total qulslanding dues of micro enterprises and small 5.40 %430
enterprises (MSME)
- total outstanding dues of creditors other than MSME 32492 157562
Other Current Financial Liabilities 21 123938 4720174
Provisions 2 1,357.07 91577
Other Current Liabilities 23 1,745.97 243740
Total Current Liabilities 4.769.47 5230693
Total Liabilities 45.620.67 O1,937.87
Summary of material accounting policies 1-2
The accompanying notes are an integral part of the financial statements 3-53
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The accompanying notes are an integral part of the financial statements

i | For the Period ended | For the Period ended
Particulars Notes  \larch 31, 2025 | March 31. 2024
T It . —_— } - S———
‘ | .
1. |Revenue from operations 24 ‘ 24.728 80 i 37,994 24
11 |Other Income 25 209742 2506 37
Il | Total Income (I+11) 26,826.22 60,500,610
IV |Expenses
Employee Benefit Expenses 26 13.60941 12,511 24
Finance Cost 27 2.230.05 29.114.93
Depreciation and Amortization Expense 28 408 76 250 32
Other Expenses 29 8.980.56 1181108
Total Expenses 25,228.78 53,687.57
V' |Profit Before Tax (I1I- 1V) 1,397.44 6,813.04
VI |Tax Expense :
1) |Current Tax 30(A) - 1.205 44
1) |Deffered Tax 30 (B) 37277 945 14
Tax expense: 372.77 2,150.58
|
VI1 | Profit for the Period(V- VI) 1,224.67 1,662.47
!
VI |Other comprehensive income (OCI)
|Ttems that will not be reclassified subsequently to statement of
profit or loss . )
| - Re-measurement losses of defined benefit plans (i) 27 86 (545 63)
| - Income tax relating to the above items (700 13733
|Other Comprehensive Income (i+ii) 20.85 (408.32
N R |
IX Total Comprehensive Income for the year (VI+VII) 1,245.52 4,254.15
X Earning Per Share 3] 4.63 17.82
Summary of material accounting policies 1-2
3-53
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Sonata Finance Private Limited

Statement of Cash flow for the year ended March 31, 2025
CIN: U65921UP1995PTC035286

(Currency: INR in Lakh)

Particulars

Cash flow from operating activities

Profit before tax

Interest income

Interest expense

Adjustments to reconcile profit before tax ta net cash flows:
Depreciation & amortisation

Interest on lease liability

Impairment on financial instruments

Provision no longer required

Unrealised (gain) on derivative

Realised gain on investment

Unrealised gain on investment

Dividend

Net gain on derecognition of financial instruments under amortised cost category

Interest on Income Tax Refund

Profit on sale of property , plant and equipment
Operational cash flows from Interest

Cash nflow from interest income

Cash outflow for interest expense

Cash flow from working capital changes
(Increase)/decrease in Loans

(Increase) / decrease in bank balance other than cash and cash equivalents
(Increase)/decrease in trade receivables

(Increase) / decrease in other current financial assets
(Increase )/decrease in other current assets

(Increase )/decrease in other non- current financial assets
(Increase )/decrease in other non current assets
Increase/(decrease) in trade payables

Increase / (decrease) in non- current financial liabilities
Increase/(decrease) in Provisions

Increase / (decrease) in other current financial liabilities
Increase / (decrease) in other current liabilities

Cash generated from / (used in) operations

Income tax paid

Net cash flows from/(used in) operating activities

Cash flow from investing activities

Purchase of property , plant and equipment

Sale of property , plant and equipment

Purchase of intangible assets

Dividend

(Increase)/decrease in Non current investmnet
Proceeds on sale of investment in mutual fund
Purchase of investment in mutual fund

Net cash flows from/(used in) investing activities

As at March 31, 2025 |

Asat March 31,2024

1.597 44 0,813 04
(2404 78) (53.528 87)
2.081 66 28.958 73
108 76 250 32
3121 28 65
631962 7,163.12
(2,404 16) (142 39)
- 150 25
(926 46) (767 17)
(0 10)
(1230 N
- 690 61
(43 13) (85 65)
(040) (0 40)
2.200.87 53,528 87
(2.025.05) (28,309 85)
34,733 22 1.40,093 66
(172.68) (10,791 62)
(8,693 02) (190 62)
0.92 -
222.72 113.31
4.319.27 (1,616 63)
(9.31) 133.83
(1,269.59) 1,279 86
15.60 (116 25)
352479 (119 76)
99963 (23 53)
(691 43) 896.71
37,803.10 1,44,408.24
(2.389 84) (1.689 60)
35.413.27 1,42,718.64
(827.32) (16857
054 U9y
12.50 -
(0.10) 5
79,545 51 1.75.320.13
(78.61905) (1,74,552 90)
112.08 599.59




R —

a2t

B

Sonata Finance Private Limited
Statement of Cash flow for the year ended March 31, 2025
(Currency: INR in Lakh)

Cash flow from financing activities

Debt secunties issued

Debt securities repaid

Borrowings other than debt securities issued

Borrowings other than debt securities repaid

Repayment of Lease liabilities

Subordinated liabilities repaid ‘
Procecds fiom issuance of equity share capital including securities premium

Net cash flows from financing activities

(34,921 18)]|

(12,159.55)
(134 64)

(47,21537)

000
(2.25000)
1.22.712 50
(275,317 8K)
(90 61)
(2,000 00y

1827
0L

(1,356,427 71)

As per our report of even date

B R Maheswari & Co LLP
Chartered Accountants
Firm's Registration No.: 001035N / N500050

AKS HAY Dighally signed by | Digitally signed by
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CA Akshay Maheshwari Anup Kumar Singh

Partner 7 Managing Director & CEQ

Membership No: 504704 DIN: 00173413
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Sonata Finance Private Limited

Anjali Manwani Siddiqui

Company Secretary
FCS No-12612
Lisbon, Portugal Lucknow
Apnil 26, 2025 April 26,2025

For and on behalf of the Board of Directors of

TAPOBRAT o cusnn
CHAUDHURI £15 3%

Tapobrat Chaudhuri
Drrecror
DIN: 09291548

Net increase in cash and cash equivalents (11,690 02) (13,109 48)
Cash and cash equivalents at the beginning of the year 22,886 75 35996 23
Cash and cash equivalents at the end of the year 11,196.73 22,886.75
Components of cash and cash equivalents
Cash on hand 254 30 69 34
Fund in transit 59220 28125
Balances with banks
In current accounts 10,350 23 22536 16
In deposit account - -
Total cash and cash cquivalents 11,196.73 22,886.75
Summary of material accounting policies 1-2
The accompanying notes are an integral part of the financial statements 3-53




Sonata Finance Private Limited

Statement of changes in equity for the period ended March 31, 2025
CIN: U65921UP1995PTC035286

(Currency: INR in Lakh)

Equity Share Capital
Equuty shares of Rs 10 each issued, subscribed and fully paid

As at March 31, 2025
During the FY 23-24:

2.85.630,cquity shares from SEWT were transferred to Kotak Mahindra Bank Limited

Particulars Amount
Balance at the beginning of the year 2.596.25
Changes 1n equity share capital during the year 2052
As at March 31, 2023 2,616.77
Changes in equity share capital dunng the year 28 56
As at March 31, 2024 2.045.33
“hang 1 ar -
Changes 1n equity share capital duning the ye: -

Other Equity (Refer Note 17)

Total other

As per our report of even date

B R Maheswari & Co LLP

Chartered Accountants

Firm's Registration No.: 001035N / N500050
AKSHAY D el Ey AR
MAHESHWARI  Zen=%6sna

CA Akshay Maheshwari

Lariner

Membership No: 504704

Lisbon. Portugal
April 26, 2025

For and on behalf of the Board of Dircctors of
Sonata Finance Private Limited

Digitally signed by

Anup Kumar anup kumar Singh
Date: 2025.04.26
20:51:44 +0530'

Singh

Anup Kumar Singh
Managing Direcior & Q)

DIN: 00173413

ally sgned by Anjaii
Anjall Manwani wn:.f."fmqu' *

Siddiqui

Dale 2025 04 26 2054 09
40530

Anjali Manwani Siddiqui
Company Secrcicry

FCS No-12612

Lucknow
April 26, 2025
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Director
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Particulars Reserves and surplus Other
Statutory Capital Securities | Stock option Rewined comprehensive Equity
reserve (As| reserve premium outstanding earnings income
required by
Sec 45-1C of]
Reserve Bank
of India Act,
1934)
Asat April 1,2023 321187 2268 2101173 - 7.263.78 3138 3154144
Profit for the year s - - . 466216 - 4.662.40
Remeasurement of net defined benefit obligation (408 32) (08.32)
Premium on exercise of Stock options 489.72 48972
Transferred from retained eamnings to statutory reserve 93249 - - - (93249) )
Transferred from /to securities premium - - - - e - =
As at March 31, 2024 4,144.36 22.68 21,501.45 . 10,993.75 (376.94) 36,285.30
Profit for the year N N N R 1.224 67 - 122467
Remeasurement of net defined benefit obligation - - - - 2085 2085
Premium on exercise of Stock options . - - - - . )
Transferred to retained eamings from statutory reserve (4,144.36) - - - 414430 B s
Transferred from /to securities premium - - - 2 kd
Asat March 31,2025 - 22.68 21,501.45 - 16,362.78 (356.09) 37.530.82
Summary of matenal accounting policies 1-2
The accompanying notes are an integral part of the financial
statements 3-53
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Sonata Finance Private Limited
Notes to the Financial Statements for the year ended March 31,2025
CIN: U65921UP1995PTC035286

1. Corporate information

Sonata Finance Private Limited (“the Company”) is a private company, incorporated in India having
registered office at Lucknow, Uttar Pradesh, India and is functioning as a wholly owned subsidiary of
Kotak Mahindra Bank Limited (KMBL). The Company is carrying the status of deemed public company
pursuant to proviso of section 2 (71) of the Companies Act, 2013.

. The Company was registered with the Reserve Bank of India (‘RBI') with classification as Non-
Banking Financial Company — Micro Finance Institution ((NBFC-MFI'). On July 18, 2024, the Company
applied to the RBI for voluntary cancellation of its certificate of registration (CoR), issued under
registration number B-12.00445 dated December 03, 2013, to exit the Non-Banking Financial
Institution (NBFI) business. The RBI reviewed and cancelled the CoR effective October 08, 2024.
Consequently, the Company will no longer conduct any NBFI activities as defined under clause (a) of
Section 45-1 of the RBI Act, 1934.

The Company is acting as the Business Correspondent (BC) to KMBL and thereby facilitates micro
lending and assists in financial inclusion and economic empowerment of women and underprivileged
sections of the society..

2. Basis of preparation and presentation of financial statements
i. Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as amended by
the Companies (Indian Accounting Standards) Rules, 2016, notified under Section 133 of the
Companies Act, 2013 ("the Act") and other relevant provisions of the Act, guidelines issued by the RBI
as applicable and other accounting principles generally accepted in India. Any application guidance /
clarifications / directions issued by regulators are implemented as and when they are issued /
applicable, the guidance notes/announcements issued by the Institute of Chartered Accountants of
India (ICAI) are also applied except where compliance with other statutory promulgations require a
different treatment.

Accounting policies have been consistently applied except where a newly issued Ind AS is initially
adopted or a revision to an existing Ind AS required a change in the accounting policy hitherto in use.

The financial statement for the yéar ended March 31, 2025 were approved by Board of Directors on
April 26, 2025.

Functional and presentation currency:

Amounts in the financial statements are presented in Indian Rupees in Lakh, which is also the
Company'’s functional currency and all amounts have been rounded off to the nearest lakhs unless
otherwise indicated.

ii. Presentation of financial statements

The Balance Sheet, Statement of Profit and Loss and Statement of Changes in Equity are prepared and
presented in the format prescribed in the Division I1 of Schedule 111 to the Companies Act, 2013 (the
‘Act’). The Statement of Cash Flows has been prepared and presented as per the requirements of Ind
AS 7 “Statement of Cash Flows". The Balance Sheet, Statement of Profit and Loss, Statement of Cash
Flow and Statement of Changes in Equity are together referred as the financial statement of the

Company.




Sonata Finance Private Limited
Notes to the Financial Statements for the year ended March 31,2025
CIN: U65921UP1995PTC035286

A summary of the material accounting policies and other explanatory information is in accordance
with the Companies (Indian Accounting Standards) Rules, 2015 as specified under Section 133 of the
Companies Act, 2013 (the ‘Act’) including applicable Indian Accounting Standards (Ind AS) and

accounting principle generally accepted in India.

The Company generally reports financial assets and financial liabilities on a gross basis in the balance
sheet. They are offset and reported net only when Ind AS specifically permits the same or it has an
unconditional legally enforceable right to offset the recognized amounts without being contingent on
a future event. Similarly, the Company offsets incomes and expenses and reports the same on a net
basis when permitted by Ind AS specifically.

iii. Basis of measurement

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services at the time of entering into the transaction.

iv. Measurement of fair values:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

In estimating the fair value of an asset or a liability, the Company takes into account the characteristics
of the asset or liability if market participants would take those characteristics into account when
pricing the asset or liability at the measurement date. A number of the Company’s accounting policies
and disclosures require the measurement of fair values, for both financial and non-financial assets and
liabilities. Fair value for measurement and/or disclosure purposes for certain items in these financial
statements is determined considering the following measurement methods:

Items Measurement basis

Certain financial assets and liabilities (including Fair | Fair value through profit & loss (FVPL)
value derivatives instruments)

Net defined benefit (asset) / liability Fair value through other comprehensive
income (FVOCI).
Property plant and equipment At Historical cost

Fair values are categorized into different levels (Level 1, Level 2 or Level 3) in a fair value hierarchy
based on the inputs used in the valuation techniques. When measuring the fair value of an asset or a
liability, the Company uses observable market data as far as possible. If the inputs used to measure
the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurement.

The levels are described as follows:

\\Z% M
\W




Sonata Finance Private Limited
Notes to the Financial Statements for the year ended March 31,2025

CIN: U65921UP1995PTC035286
a) Levell:inputsare quoted prices (unadjusted) in active markets for identical assets or liabilities

that the Company can access at the measurement date
b) Level 2: inputs are inputs, other than quoted prices included within level 1, that are observable

for the asset or liability, either directly or indirectly; and
c) Level 3: inputs are unobservable inputs for the valuation of assets or liabilities that the

Company can access at the measurement date.

Valuation model and framework used for fair value measurement and disclosure of financial
instrument: (Refer notes 42)

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

(v) Use of estimates, assumptions and judgements

The preparation of financial statements in conformity with Ind AS requires the management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although,
these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material

adjustment to the carrying amounts of assets or liabilities in future periods. Accounting estimates and
judgements are used in various line items in the financial statements for example:

1. Business model assessment (refer note 3 0)

2. Effective Interest rate (refer note 3 a)

3. Impairment of financial assets (refer note 3p)

4. Provisions (Contingent liabilities and assets (refer note 3 i)
5. Income tax (refer note 3 1)

3 Summary of Material accounting policies

(a) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

i) Interest Income:

Interest consists of consideration for the time value of money, for the credit risk associated with the
principal amount outstanding during a particular period of time and for other basic lending risks and

costs, as well as a profit margin.

Interest income and expense are recognised using the effective interest method. The effective interest

rate (EIR) is the rate that exactly discounts estimated future cash flows through the expected life of

the financial instrument to the gross carrying amount of the financial asset or amortised cost of the
financial liability.
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Sonata Finance Private Limited 1

Notes to the Financial Statements for the year ended March 31,2025

CIN: U65921UP1995PTC035286

Calculation of the EIR includes all fees paid or received that are incremental and directly attributable
to the acquisition or issue of a financial asset or liability.

Interest income is calculated by applying the EIR to the gross carrying amount of non-credit impaired
linancial assets (i.e. at the amortised cost of the financial asset before adjusting for any expected credit

loss allowance). For credit-impaired financial assets the interest income is calculated by applying the
EIR to the amortised cost of the credit-impaired financial assets {i.e. at the amortised cost of the
financial asset after adjusting for any expected credit loss allowance (ECLs)}. The Company assesses
the collectability of the interest on credit impaired assets at each reporting date. Based on the outcome
of such assessment, the interest income accrued on credit impaired financial assets are either

accounted for as income or written off as per the write off policy
of the Company.

The interest cost is calculated by applying the EIR to the amortised cost of the financial liability.

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset
or financial liability is measured on initial recognition minus the principal repayments, plus or minus
the cumulative amortisation using the effective interest method of any difference between that initial

amount and the maturity amount and, for financial assets, adjusted for any expected credit loss
allowance.

The “gross carrying amount of a financial asset’ is the amortised cost of a financial asset before
adjusting for any expected credit loss allowance.

ii) Net gain/ (loss) on Fair Value Changes:

The Company recognizes gain on fair value change of financial assets measured at FVTPL and realized
on de- recognition of financial asset measured at FVTPL on net basis.

iii) Fee and commission income not integral to effective interest rate (EIR) method under Ind
AS 109 and Income from services and distribution of financial products:

The Company recognises the fee and commission income not integral to EIR under Ind AS 109 in
accordance with the terms of the relevant customer contracts / agreement and when it is probable
that the Company will collect the consideration for items.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of variable consideration on account of various discounts and
schemes offered by the Company as part of the contract.

The Company recognises revenue from contracts with customers from Business Correspondent based
on a five step model as set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every contract
that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer.
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Sonata Finance Private Limited
Notes to the Financial Statements for the year ended March 31,2025
CIN: U65921UP1995PTC035286

Step 3: Determine the transaction price: The transaction price is the amount of considerati
the Company expects to entitled in exchange for transferring promised goods or se
customer, excluding amounts collected on behalf of third parties.

on to which
rvices to a

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract

that has more than one performance obligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the Company

expects to be entitled in exchange for satisfying each performance obligation.
Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

Fees for financial advisory services are accounted as and when the service is re ndered, provided there
is reasonable certainty of its ultimate realisation.

iv) Other income and expenses

All other income and expenses are recognized on an accrual basis. It represents income earned from
the activities incidental to the business and is recognised when the right to receive the income is
established as per the terms of the contract.

(b) Finance cost

Borrowing costs include interest expense calculated using the EIR on respective financial instruments
measured at amortised cost, finance charges in respect of assets acquired on finance lease and
exchange differences arising from foreign currency borrowings, to the extent they are regarded as an
adjustment to interest costs.

While computing the capitalisation rate for funds borrowed generally, the company should exclude
borrowing costs applicable to borrowings made specifically for obtaining a qualifying asset, only until
the asset is ready related qualifying asset is ready for intended use or for sale would subsequently be
considered as general borrowing costs of the company.

(c) Cash and Cash equivalents

Cash and Bank balances comprises cash on hand and demand deposits with banks. Bank balances are
short-term balances (with an original maturity of three months or less from the date of acquisition),
highly liquid investments that are readily convertible into known amounts of cash and which are

subject to insignificant risk of changes in value.

(d) Property, plant equipment (PPE)

All PPE are stated at historical cost (including incidental expenses directly attributable to bringing the
asset to its working condition for its intended use), net of accumulated depreciation and accumulated
impairment losses, if any. The cost comprises the purchase price and any directly attributable cost of
bringing the asset to its working condition for its intended use. Subsequent expenditure related to PPE
is capitalized only when it is probable that future economic benefits associated with these will flow to
the Company and the cost of item can be measured reliably. Other repairs and maintenance costs are
expensed off as and when incurred. For transition to Ind AS, the Company has elected to adopt as
deemed cost, the carrying value of PPE measured as per IGAAP less accumulated amortisation and
cumulative impairment on the transition date of April 1, 2018.

(e) Intangible assets
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Sonata Finance Private Limited
Notes to the Financial Statements for the year ended March 31,2025
CIN: U65921UP1995PTC035286

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will flow to the enterprise and the cost of the asset can be measured reliably.
Intangible assets are stated at original cost net of tax/duty credits availed, if any, less accumulated
amortisation and cumulative impairment. Administrative and other general overhead expenses that
are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of
the cost of the intangible assets.

For transition to Ind AS, the Company has elected to adopt as deemed cost, the carrying value of
Intangible assets measured as per IGAAP less accumulated depreciation and cumulative impairment
on the transition date of April 1, 2018.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, if any.

(f) Depreciation on property, plant and equipment

Deprgciation on tangible property, plant and equipment is the cost of an asset, or other amount
substituted for cost, less its estimated residual value.

Depreciation on tangible property, plant and equipment deployed for own use has been provided on
the written down value (WDV) as per the useful life prescribed in Schedule Il to the Companies Act,
2013 exceptin respect of buildings, computer equipment, office equipment and vehicles, in whose case
the life of the assets has been assessed based on the nature of the asset, the estimated usage of the
asset, the operating conditions of the asset, past history of replacement, etc. Depreciation method is
reviewed at each financial year end to reflect expected pattern of consumption of the future economic
benefits embodied in the asset. The estimated useful life and residual values are also reviewed at each
linancial year end with the effect of any change in the estimates of useful life/residual value is
accounted on prospective basis. Depreciation for additions to/deductions from owned assets is
calculated pro rata to the remaining period of use. Depreciation charge for impaired assets is adjusted
in future periods in such a manner that the revised carrying amount of the asset is allocated over its
remaining useful life. All capital assets with individual value less than Rs. 5,000 are depreciated fully
in the year in which they are purchased.

Purchased software / licenses are amortised over the estimated useful life during which the benefits
are expected to accrue. The method of amortisation and useful life are reviewed at the end of each
accounting year with the effect of any changes in the estimate being accounted for on a prospective
basis. Amortisation on impaired assets is provided by adjusting the amortisation charge in the
remaining periods so as to allocate the asset’s revised carrying amount over its remaining useful life.

Category of Asset Useful Life
(Years)
Furniture and fittings 10
Office equipment 05 ‘
Vehicles Car 08
Vehicles Motorcycle 10
Computers Hardware 03*
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Notes to the Financial Statements for the year ended March 31,2025

CIN: U65921UP1995PTC035286

* For the above class of assets, based on internal assessment and independent technical evaluation
carried out by external valuers, the management believes that the useful lives as given above best
represent the period over which management expects to use these assets. Hence, the useful lives for
these assets are different from the useful lives as prescribed under Part C of Schedule Il of the Act

(g) Amortization of Intangible assets

Intangible assets are amortized on a written down value (WDV) basis over the estimated useful
economic life. The management has determined its estimate of useful economic life as three years. The
method of amortisation and useful life are reviewed at the end of each accounting year with the effect
of any changes in the estimate being accounted for on a prospective basis.

(h) Impairment losses on non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date to determine if there is any
indication of impairment based on internal/external factors.

Anasset is considered as impaired when on the balance sheet date there are indications of impairment
in the carrying amount of the assets, or where applicable the cash generating unit to which the asset
belongs, exceeds its recoverable amount (i.e. the higher of the assets’ net selling price and value in
use). The carrying amount is reduced to the level of recoverable amount and the reduction is
recognised as an impairment loss in the Statement of Profit and Loss. When an impairment loss
subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for
the statement of profit or loss.

De-recognition of property, plant and equipment and Intangible Asset

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of PPE is determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in the Statement of Profit and Loss. An
intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognised in

the Statement of Profit and Loss.

(i) Provisions, contingent liabilities and contingent assets
Provision:

Provisions are recognised only when:

i. The Company has a present obligation (legal or constructive) as a result of a past event;
ii.it is probable that an outflow of resources embodying economic benefits will be required to settle

the obligation; and
iii.a reliable estimate can be made of the amount of the obligation

These are reviewed at each balance sheet date and adjusted to reflect the current be
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Further, long term provisions are determined by discounting the expected future cash flows specific
to the liability. The unwinding of the discount is recognised as finance cost. A provision for onerous
contracts is measured at the present value of the lower of the expected cost of terminating thg contract
and the expected net cost of continuing with the contract. Before a provision is established, the
Company recognises any impairment loss on the assets associated with that contract.

Contingent liabilities:

Contingent liability is disclosed in case of:

i. a present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation; and
ii. apresentobligation arising from past events, when no reliable estimate is possible.

Contingent Assets:

Contingent assets are disclosed where an inflow of economic benefits is probable Contingent assets
are not recognised in the financial statements

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.

Where the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received under such contract, the present obligation under the contract is
recognised and measured as a provision

(j) Commitments:
Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

i. estimated amount of contracts remaining to be executed on capital account and not provided for;

il.uncalled liability on shares and other investments partly paid;

iii.0ther non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of management.

Other commitments related to sales/procurements made in the normal course of business are not
disclosed to avoid excessive details.

(k) Retirement and other employee benefits
Defined Contribution Plan:

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has
no obligation, other than the contribution payable under the scheme. The Company recognizes
contribution payable to the provident fund scheme as expenditure, when an employee renders the
related service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability
after deducting the contribution already paid. Ifthe contribution already paid exceeds the contribution
due for services received before the balance sheet date, then excess is recognized as an asset.
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Defined Benefit Plan:

Gratuity is an employee benefit scheme, which is classified as a “Defined Benefit Obligation”.
under the Payment of Gratuity Act,1972 are determined on the basis

The Company's Gratuity liability : ! .
d of each financial year using the projected unit credit method.

of actuarial valuation made at the en

The Company’s net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods, discounting

that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company, the
recognised asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised immediately in Other Comprehensive Income (OCI). Net interest expense (income) on
the net defined liability (assets) is computed by applying the discount rate, used to measure the net
defined liability (asset), to the net defined liability (asset) at the start of the financial year after taking
into account any changes as a result of contribution and benefit payments during the year. Net interest
expense and other expenses related to defined benefit plans are recognised in statement of profit and
loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in Statement
of Profit and Loss. The Company recognises gains and losses on the settlement of a defined benefit
plan when the settlement occurs. ‘

Other long-term employee benefits:

The company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Compensated absences which are not expected to
occur within twelve months after the end of the year in which the employee renders the related service
are recognised as a liability at the present value of the defined benefit obligation as at the balance sheet
date less the fair value of the plan assets out of which the obligations are expected to be settled. Long
term service awards are recognised as a liability at the present value of the defined benefit obligation
as at the balance sheet date. The obligation is measured on the basis of actuarial valuation using
Projected unit credit method and remeasurements gains/ losses are recognised in statement of profit
and loss in the period in which they arise.

(I) Taxation:
Income taxes
Income taxes are recognised in the Statement of profit and loss, except when they relate to items that

are recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

T 5 A - R~




Sonata Finance Private Limited
Notes to the Financial Statements for the year ended March 31,2025

CIN: U65921UP1995PTC035286

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities in accordance with Income tax Act, 1961. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts and it is intended to realise the asset and settle the liability on a net basis or

simultaneously
Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the statement profit or loss is recognised outside the
statement profit or loss (either in other comprehensive income or in equity). Deferred tax assets and
deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable company and the same taxation
authority. Further, MAT credit entitlement adjustment has been clubbed with deferred tax assets as
per guidance note on schedule [l issued by Institute of Chartered Accountants of India.

Goods and Services Input Tax Credit

Goods and Services Input tax credit is accounted for in the books in the period in which the supply of
goods or service received is accounted and when there is no uncertainty in availing/utilising the

credits.

(m) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable Lo
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted

average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are

adjusted for the effects of all dilutive potential equity shares.
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(n) Share based payments

Equity-settled share based payments to employees are measured at the fair value of the equity
instruments at the grant date. The cost of equity-settled transactions is measured using the fair value
method and recognized, together with a corresponding increase in the “Share based premium” in
reserves. The cumulative expense recognized for equity-settled transactions at each reporting date
until the vesting date reflects the extent to which the vesting period has expired and the company’s
best estimate of the number of equity instruments that will ultimately vest. The expense or credit
recognized in the statement of profit and loss for the year represents the movement in cumulative
expense recognized as at the beginning and end of that year and is recognized in employee benefits

expense.

(0) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one Company and a financial
liability or equity instrument of another Company. ;

Financial Assets
Initial recognition and measurement

Financial assets are initially recognised on the trade date, i.e, the date that the Company becomes a
party to the contractual provisions of the instrument. The classification of financial instruments at
initial recognition depends on their purpose and characteristics and the management's intention when
acquiring them. All financial assets (not measured subsequently at fair value through profit or loss)
are recognized initially at fair value plus transaction costs that are attributable to the acquisition of
the financial asset.

Classification and Subsequent measurement

For purposes of subsequent measurement, financial assets are classified as under: - Loans at amortised
cost investments in debt instruments and equity instruments at fair value through profit or loss

(FVTPL)

Modification and De-recognition of financial assets
Modification of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of a
financial asset are renegotiated or otherwise modified between initial recognition and maturity of the
financial asset. A modification affects the amount and/or timing of the contractual cash flows either
immediately or at a future date. The Company renegotiates loans to customers in financial difficulty to
maximise collection and minimise the risk of default. A loan forbearance is granted in cases where
although the borrower made all reasonable efforts to pay under the original contractual terms, there
is a high risk of default or default has already happened and the borrower is expected to be able to

meet the revised terms. The revised terms in most of the cases include an extension of the maturity of

the loan, changes to the timing of the cash flows of the loan (principal and interest repayment),
reduction in the amount of cash flows due (principal and interest forgiveness). Such accounts are
classified as stage 3 immediately upon such modification in the terms of the contract.

Not all changes in terms of loans are considered as renegotiation and changes in tev

in staging.

“a class of
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De-recognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when:

« the rights to receive cash flows from the asset have expired, or

« the Company has transferred its rights to receive cash flows from the asset and substantially
all the risks and rewards of ownership of the asset, or the Company has neither transferred nor
retained substantially all the risks and rewards of ownership of the asset, but has transferred

control of the asset

a transferred financial

If the Company retains substantially all the risks and rewards of ownership of
collateralised

asset, the Company continues to recognise the financial asset and also recognises a
borrowing for the proceeds received.

amount allocated to the portion of the asset derecognised) and the sum of:
(i) the consideration received (including any new asset obtained less any new
(ii) any cumulative gain or loss that had been recognised in OCI is recognised in pr

liability assumed), an
ofit or loss.

Any cumulative gain/loss recognised in OCI in respect of equity investment secu rities designated as at
AZTO FA is not recognised in profit or loss on derecognition of such securities. Any interest in
transferred financial as that qualify for derecognition that is created or retained by the Group is
recognised as a separate asset or liability.

Loans at amortized costs

Loans are measured at the amortized cost if both the following conditions are met: (a) Such loan is
held within a business model whose objective is to hold assets for collecting contractual cash flows,
and (b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. After initial
measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method less impairment. Amortized cost is calculated by taking into account fees
or costs that are an integral part of the EIR. The EIR amortization is included in interest income in the
statement of profit or loss. The losses arising from impairment are recognized in the statement of

profit and loss.

Business Model Assessment:

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice.
- how the performance of the portfolio is evaluated and reported to the Company’s management;
- the risks that affect the performance of the business model (and the financial assets held within that

business model) and how those risks are managed;
- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such

sales and expectation about future sales activity.

- How managers of the business are compensated (e.g. whether the compensat/i ‘ s¢d on the fair
value of the assets managed or on the contractual cash flows collected). < £
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i

..Z_

T




Sonata Finance Private Limited
Notes to the Financial Statements for the year ended March 31,2025
CIN: U65921UP1995PTC035286

Atinitial recognition of a financial asset, the Company determines whether newly recognized financial
assets are part of an existing business model or whether they reflect a new business model. The
Company reassess its business models each reporting period to determine whether the business
models have changed since the preceding period.

Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. That principal amount may change over the life of the financial assets (e.g. if there
are payments of principal). Amount of ‘Interest is defined as consideration for the time value of money
and for the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as
a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
lows such that it would not meet this condition. In making this assessment, the Company considers.

- Contingent events that would change the amount or timing of cash flows;

- Terms that may adjust the contractual coupon rate, including variable interest rate features:
- Prepayment and extension features; and

- Terms that limit the Company's claim to cash flows from specified assets.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual
terms that introduce exposure to risks or volatility in the contractual cash flows that are unrelated to
a basic lending arrangement, such as exposure to changes in equity prices or commodity prices, do not
give rise to contractual cash flows that are SPPI.

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the
principal amount outstanding, which may include reasonable additional compensation for early
termination of the contract. Additionally, for a financial asset acquired at a significant discount or
premium to its contractual paramount, a feature that permits or requires prepayment at an amount
that substantially represents the contractual par amount plus accrued (but unpaid) contractual
interest (which may also include reasonable additional compensation for early termination)

is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant
recognition.;

Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and loss
including any interest or dividend income, are recognised in the
statement profit or loss. The transaction costs and fees are also recorded
related to the instruments in the statement of profit and loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using
The effective interest method. The amortised cost is reduced by

Impairment losses. Interest income, foreigmand
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losses and impairment are recognised in the statement of profit
or loss. Any gain or loss on de-recognition is recognised in the
statement of profit or loss.

Financial assets (other than Financial assets that are held within a business model whose objective

Equity Investments) at FVTO' isachieved by both, selling financial assets and collecting contractual
Cash flow that are solely payments of principal and interest, are
subsequently measured by fair value through other comprehensive
income. Fair value movements recognized in the other
comprehensive income (OCI). Interest income measured: using
method and impairment losses, if any are recognised in statement
of Profit and Loss. On derecognition, cumulative gain or previously
recognised in OCI is reclassified from the equity to other
income the statement of Profit and Loss.

EIR

Equity investments at FVTOC  These assets are subsequently measured at fair value. Dividends are
recognised as income in the Statement of Profit and Loss unless the
dividend clearly represents a recovery of part of the cost of the
investment. Other net gains or losses are recognised in OCI and are
not reclassified to profit or loss.

Reclassifications within classes of financial assets

Financial assets are not reclassified subsequent to their initial recognition, except in the period after
the Company changes its business model for managing financial assets.

The classification and measurement requirements of the new category apply prospectively from the
first day of the first reporting period following the change in business model that result in reclassifying

the Company's financial assets.

Investment in debt instruments and equity instruments at fair value through profit or loss
(FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCTI, is classified as at FVTPL. Debt

instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Financial liability and Equity

Debt and equity instruments that are issued are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement.

An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities are subsequently measured at the amortised cost using the effective interest
method, unless at initial recognition, they are classified as fair value through profit and loss. Interest
expense are recognised in the Statement of Profit and loss. Any gain or loss on derecognition is also
recognised in the statement of profit or loss.

Financial liabilities
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A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange
financial assets or financial liabilities with another company under conditions that are potentia!ly
unfavourable to the Company or a contract that will or may be settled in the Company's own equity
instruments and is a non-derivative contract for which the Company is or may be obliged to delivera
variable number of its own equity instruments, or a derivative contract over own equity that will or
may be settled other than by the exchange of a fixed amount of cash (or another financial asset) for a
fixed number of the Company’s own equity instruments.

Classification

The Company classifies its financial liability as "Financial liability measured at amortised cost” except
for those classified as financial liabilities measured at fair value through profit and loss (FVTPL).

De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

Equity

An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs. A conversion option that will be settled by the exchange
of a fixed amount of cash or another financial asset for a fixed number of the Company’s own equity
instruments is an equity instrument.

No gain/loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s
own equity instruments.
Derivative Financial Instruments

The Company holds derivative financial instruments to hedge its foreign currency and interest rate
risk exposures. Embedded derivatives are separated from the host contract and accounted for
separately if certain criteria are met,

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and
are subsequently remeasured to their fair value at each balance sheet date. The resulting gain/loss is
recognised in the statement of profit and loss immediately unless the derivative is designated and is
effective as a hedging instrument, in which event the timing of the recognition in the statement of
profit and loss depends on the nature of the hedge relationship.

Borrowings

After initial recognition, interest bearing loans and Borrowings are subsequently measured at
amortised cost using EIR. The EIR amortisation is included as finance cost in the statement of profit

and loss.

(p) Impairment of financial assets (also refer note 45)
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The Company is recording the allowance for expected credit losses for all loans atamortised cost. The
ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime
expected credit loss or LTECL).

Accordingly, the Company groups its loans into Stage 1, Stage 2, Stage 3, as described below:

Stage 1: When loans are first recognized, the Company recognises an allowance based on 12mECLs.

Stage 1 loans also include facilities where the credit risk has improved, and the loan has been
reclassified from Stage 2 or Stage 3.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the company
records an allowance for the LTECLs.

Stage 3: Loans considered credit-impaired. The Company records an allowance for the LTECL.

For financial assets for which the company has no reasonable expectations of recovering either the
entire outstanding amount, or a proportion thereof, the gross carrying amount of the financial asset is
reduced. This is considered a (partial) de-recognition of the financial asset.

In accordance with the Ind AS 109, on de-recognition of a financial asset under assigned transactions,

the difference between the carrying amount and the consideration received are recognised in the
Statement of Profit and Loss.

(q) Foreign currency

(i) All transactions in foreign currency are recognized at the exchange rate prevailing on the date of
the transaction.

(i) Foreign currency monetary items are reported using the exchange rate prevailing at the close of
the period.

(iii) Exchange differences arising on the settlement of monetary items or on the restatement of
Company's monetary items at rates different from those at which they were initially recorded during

the period, or reported in previous financial statements, are recognized as income or as expenses in
the period in which they arise.

(r) Leases (where the company is the lessee)

Lease liabilities are initially recognized and measured at an amount equal to the present value of
minimum lease payments during the lease term that are not yet paid.

The lease liability is measured in subsequent periods using the incremental borrowing cost rate.

Right of use asset is recognized and measured at cost, consisting of initial measurement of lease
liability plus any lease payments made to the lessor at or before the commencement date less any lease
incentives received, initial estimate of the restoration costs, if any and any significant initial direct

costs incurred by the Company.

The right-of-use asset is depreciated inaccordance with the requirements in Ind AS 16, Property, Plant
and equipment.

Asset taken on lease:
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The Company's lease asset classes primarily consist of leases for properties.

As a lessee, the Company previously classified leases as operating, or finance leases based on its
assessment of whether the lease transferred substantially all the risks and rewards of ownership.

Under Ind AS 116, the Company recognises right-of-use assets and lease liabilities for certain type of
its leases.

The Company presents right-of-use assets in ‘Other Non-Financial Assets' in the same line item as it
presents underlying assets of the same nature it owns.

The Company accounts for each lease component within the contract as a lease separately from non-
lease components of the contract and allocates the consideration in the contract to each lease
component on the basis of the relative standalone price of the lease component and the aggregate
standalone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the
lease term at the lease commencement date. The cost of the right-of-use asset measured at inception
shall comprise of the amount of the initial measurement of the lease liability adjusted for a"Y,'e,a?e
payments made at or before the commencement date less any lease incentives received, plus any ”“F'al
direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing
the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use
asset is subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use asset is
depreciated using the straight-line method from the commencement date over the shorter of lease
term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined
on the same basis as those of property, plant and equipment. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

For lease liabilities at inception, the Company measures the lease liability at the present value of the
lease payments that are not paid at the commencement date of the lease. The lease payments are
discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Company uses incremental borrowing rate.

For leases with reasonably similar characteristics, the Company, on a lease-by-lease basis, may adopt
either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the
portfolio as a whole.

The lease payments shall include fixed payments, variable lease payments, residual value guarantees,
exercise price of a purchase option where the Company is reasonably certain to exercise that option
and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an

option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on
the lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring
the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-

substance fixed lease payments. The Company recognises the amount of the re-%Wof lease
P et 44
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liability due to modification as an adjustment to the right-of-use asset and statement of profitand loss
depending upon the nature of modification. Where the carrying amount of the right-of-use asset is

reduced to zero and there is a further reduction in the measurement of the lease liability, the Company
recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company has applied judgement to determine the lease term for some lease contracts in which it
| isalessee that include renewal options. The assessment of whether the Company is reasonably certain
J to exercise such options impacts the lease term, which significantly affects the amount of lease

liabilities and right of use assets recognised.

" For short-term and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the lease term.

\

J\ (s) Investments

! Investments are initially recognized on trade date that is the date on which the company becomes the

1 party to the contractual provision of the instrument. The classification of investment at initial
recognition depends on the purpose and characteristics and the management intention while

‘L acquiring them.

\

Alt financial assets are recognized initially at fair value plus transaction cost that are attributable to
| theacquisition of the financial assets. Investment in equity instrumentand mutual funds are measured
at fair value through profit and loss account (FVTPL)

(t) Corporate Social Responsibility (CSR) expenditure

The provision made towards CSR expenses is charged to the Statement of Profit and Loss.

Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing
activities. Cash flow from operating activities is reported using indirect method adjusting the net profit
for the effects of:

i. changes during the period in operating receivables and payables transactions of a non-cash nature;

il non-cash items such as depreciation, Impairment, deferred taxes, unrealised foreign currency gains
and losses, and undistributed profits of associates and joint ventures; and

iii. all other items for which the cash effects are investing or financing cash flows.

|
' Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude
' items which are not available for general use as on the date of Balance Sheet,
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3-Pro Plant_sad Equi;
Office Furniture & 5
Total
Particular Vehicles Computers
Gross Block
At April 1,202) 298.13 438.70 3549 mn 1,145.14
Additions 60.2 .20 - 36.14 168.56
Disposals (137) » (8.05) ©941)
March 31,2024 357.03 510.90 35.49 400.86 1,304.28
Additions 307.08 111.89 - 321.85 740.82
Disposals 1.60 1.60
As at March 31, 2025 662.50 622.79 3549 T722.71 2,043.50
Accumulated Depreciation :-
At April 1, 2023 246.97 350.17 U8 318.58 940.54
Depreciation charge for the year 49.78 86.78 3.34 3457 17447
Disposals (1.21) - s (761) (8.82)
March 31,2024 295.5) 436.95 28.16 345.54 1,106.19
Depreciation change for the year 178.20 6113 2.29 4.0 29143
Disposals 146 1.46
As at March 31, 2025 41227 504.68 3048 388.76 1,396.16
Net block value:
At April 1, 2023 51.22 88.53 10.67 54.19 204.60
March 31,2024 61.50 7394 733 5532 198.09
As at March 31, 2025 190.23 118.11 5.04 333.95 64734
Impairment loss and reversal of impalrment loss
There is no impairment loss recognised for Property, Plant and Equipment
Benami proportics
No procecdings have been initiated oc pending against Company for holding any Benami Property under Prohibitions of Benami Transactions
(Prohibitions) Act, 1988 (as amendcd in 2016) and rules made thereunder
4 - Other Intangible assets
Particulars Computer
software
Gross Block
At April 1, 2023 8442
Additions s
Disposals "
As at March 31, 2024 84.42
Additions 86.49
Disposals <
As at March 31, 2028 170.91
Accumulative amortisation:
At April 1, 2023 7225
Disposals =
Amortisation for the year 478
As at March 31, 2024 71.03
Disposals
Amortisation for the year 720
As at March 31, 2025 84.23
Net block value:
At April 1, 2023 12.17
As at March 31, 2024 139
As at March 31, 2025 86.63
Impairmest loss and reversal of Impalrment loss
There is 0o imp loss i ngible asscts.
5 - Non Current Investments
= AsatMarch31, | AsatMarch31
lai ) 1
Particulars 2025 2024
Investments
Equity instruments
50,000 (March 31, 2024: 50,000) fully paid up shares of Alpha Micro Finance Consultants Privato Limited at face value of] 575 565
Rs. 10 (March 31,2024 ; Rs. 10) per share : :
5.15 5.65
6 - Other Non - Current Financlal Assets
1 As at March 31, | Asat March 31,
Particulars 2028 204
Bank dcposits licn Marked 1,820.55 7,677.59
Intcrest Accrued on above 14.69 243.60
Less: Impairment Loss allowance - -
Bank deposits with more than 12 months maturity ( free of lien) 3,655.13 1,809.29
Interest Accrued on above 15.61 83.82
Less: Impairment Loss allowance - -
|Sceurity deposits 10.38 2193
5,516.96 9,836.23




Sonata Finance Private Limited
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{Currency: INR in Lakh)

7 - DefTerred Tax Assets (Net)

As at March 31, As at March 31,
Particulars 2028 2024
Current tax assets / (current tax liability) (Net of provision) 3,191.15 1,443.76
Total 3,191.18 1,443 76
Deferred tax asset relating 10 origination and reversal of temporary differences (Net of liabilities) 71598 1,095.76
Total 715.98 1,095 76
8 - Other Non Current Assets

As at March 31, As at March 31,
Particulars 2025 2024
Right to use assct 196.08 186.77
Total 196.08 186.77
9 - Current Investments

As at March 31 As at March 31,
Particula 1

articulars 2025 2024

Investments - -
Total - -

Investments in India
Investments outside India

Total

Al e A of Quoted I

Market Value of Quoted |

|Asgregate value of unquoted i at cost

10 - Trade recelvables

Particulars

As at March 31,
2025

As at March 31,
2024

Trade receivables
Less: Impairment loss allowance -Trade Reccivables (Bfs)

9.278.28

585.26

Total

9,278.28

585.26

Trade receivables (Unsecured) (at amortized cost

Particulars

As at March 31, 2025

6 months - 1
Less than 6 months year

1-2 years

2-3 ycars

Morc than 3 ycars

Total

Undisputed Trade Receivables —
| considered good

Undisp Trade R =
|considered doubtful - -
Disputed Trade Receivables —
considered good B -
Disputed Trade Receivables —
considered doubtful - &

8,281.51 996.77

9,278.28

8,281.51 996.77

9.278.28

Particulars

As at March 31, 2024

Less than 6 months |6 months - 1 year]

1-2 years

2-3 years

More than 3 years

Total

Undisputed Trade Recervables -
considered good

Undisputed Trade Receivables —
|considered doubtful - -
Disputed Trade Receivables ~
considered good - -
Disputed Trade Receivables —
considered doubtful - -

58526 | -

585.26

585.26

Trade receivables are non-interest bearing and are generally on lerms of 30 days.

11 - Cash and Cash Equivalents

Particulars As at March 31, | Asat March 31,
2028 2024

Cash on hand 25430 69.34

Balances with banks in current accounts 10,350.23 22,536.16

Fund in transit 592.20 28125

Total 11,196.73 22.886.75

12 - Bank balance other than cash and cash equivalents above

e

Particulars As at March 31, As at March 31,
2028 2024

Bank deposit - Free of lien 12.943 48 12.847 75

Interest Accrued on above 8558 863

Less: Impairment Loss allowance - .

Total 13,029.06 12,856.38

ol
7 Q)
P
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Notes to financial statements as at March 31, 2025
CIN: U65921UP1995PTC035286

(Currency: INR in Lakh)

13- Loans

As at March 31, | Asat March 31,
Parficatars 2028 2024
1 (a) Term loans - ‘l:‘;; :
1 {b) Interest accrued on above -
Total (1(a) + 1(b)) - 4;:!: 3;
1 (c) Less: Impaument loss allowance = 40”331 v
1 (d) Net (1(a) + 1(b) - I{c)) - .

3067 48.72

1 (¢) Employce loans
Gross (1(d) +1(e)) 30.67 40,886.20
i) Secured - -
1i) Unsecured 30.67 43,197.23
Gree 3067 43,197.23
Less: Impairment loss allowance - 2,311.03
Net 30.67 40,886.20
Notes

i) No funds have been advanced or loaned or invested (cither from borrowed funds or share premium or any other sources or kind of funds) by the company to or in
any other person(s) or entity(ics), including foreign entitics (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that th Intcrmediary
shall, whether, directly or indirectly lend or invest in other persons or entitics identified in any manner whatsocver by or on behalf of the company (“Ultimate

Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(1) No funds have been ived by the from any

) or entity(ics), including foreign entitics (“Funding Parties™), with the understanding, whether

recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsocver
by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

14 -Other Current Financial Assets

As at March 31,

As at March 31,

Particulars 2025 2024
Sccurity Deposits 046 1.38
Tetal 046 1.38
15 - Other Current Assets

s As at March 31, As at March 31,
iieny 2025 2024
Excess inlerest spread receivable oa direct ( d idered good) - 103.48
Less: Provisioning on direct assigy portfolio and um interest accrued - (93.13)
Insurance Claim Recoverable - 3.67

Less: Provision on insurance claim recoverable - -
R bie from bus: spond: - 168.28

Less: Provision on ke from busi ;pond: - (168.28)|
Others (unsecured)® 526.62 206.64
Margin moncy** 69.30 717.36
FLDG with DCB bank 837.68 %37.68
Prepaid ( d good) 276.41 151.63
Adv to parties d, idered doubtful) 113.32 29.65
e b oo donbetil ok (113.32) (29.65)
Advance to partics (unsecured, considered good)* 15.52 2091
[Total 1,725.53 1,94825

* Comprises of recoverable from employees and vendors of the company.
** Includes interest accrued on margin money.

16 - Equity Share Capital

Particalars As at March 31, As at March 31,
2025 2024

Auwthorised Share Capital

4,00.00,000 (March 31. 2024 : 4,00,00,000) equity shares of face value Rs.10/- each 4.000 4.000

1,00,00,000 (March 31, 2024 : 1,00,00,000) preference shares of face value Rs.10/-cach 1,000 1.000
Total 5,000 5,000

Issued ,Subscribed , Called and paid up Share Capital

2,64,53,256 (March 31, 2024 :2,64,53,256) equity shares of face value Rs.10/- cach 2.645.33 2.645.33

Total 2,645.33 2,645.33
(2) Reconciliation of the number of shares and amount outstanding at the b and at the end of the year

As at March 31, 2025 As at March 31, 2024
ity shares -

Equity Number In Rs. Lakhs Number In Rs. Lakhs
Al the beginning of the year 2,64,53,256 2,64533 2,61,07.626 2,616.76
Issued during the year on account of fresh capital infusion - - - a
Issued during the vear under employees stock option scheme - - 285630 28.56
‘Outstanding at the end of the year 2,64,53,256 2,645.33 2,64,53,256 2,64533

(b) Terms/rights attached to equity shares
The Company has only one class of equity shares having par value of Rs. 10/- per share

In the cveal of liquidation of the Company, the holders of equity shares will be entitled to receive femaining asscis of the Company, after distribution of all

pref The distribution will be in proportion 1o the number of equity shares held by the shareholders
() Details of share holding of promoter
Particulars As at March 31, 2025 As at March 31, 2024

Kotk Mahindra Bank Limilcd

Number [ % of Holding |

2,64,53.256 | 100%

_ Number % of Holding
2,64,53,256 190 %
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(d) Details of sharcholders holding more than $% shares in the Company

Name of sharcholder As at March 31, 202§ As at March 31, 2024

% of Holding in % of Holding in
Equity Shares of Rs. 10/- each fully paid No. of shares held g No. of shares held &
Kotak Mahindra Bank Limited* 2.64.5).256 100% 2,643,256 100%
*In order to ensure min: harchold as per the Companies Act 2013, for a deemed public limited company being a wholly owned subsidiary of

Kotak Mahindra Bank Limited(Bank), 10 shares cach have been transferred to 8 nominees of the bank holding shares jointly with Kotak Mahindra Bank Limited

As per the revords of the Company., including its register of sharcholders/me bers and other dec ns received from shareholders regarding beneficiml interest. the
above sharcholding represents both legal and beneficial ownerships of shares.

{€) The Company has not declared dividend at the end of reporting period March 31,2025. No dividend has been declarcd during the year (March 31, 2024- Nil).

(f) Information reganding issue of shares in the last five years:

i. The Company has not issucd any shares without payment being received in cash.
ii. The Company has not issucd any bonus shares.

iiii. The Company has not undertaken any buyback of shares.

17 - Other Equity

Particulars Asat March 31, | Asat March 31,
2025 2024

Statutory Reserve pursuant to Section 45-1C of the Reserve Bank of India Act, 1934 - 414436

Capital reserve 268 2268

Securities premium 21,501.45 21,501.45

Retained camings 16,362.7% 10,993.75

Other comprehensive income / (loss) (356.09) (376.94)

Total 37,530.82 36,285.30

1. Nature and purposc of reserves

Securities Premium

Premium collected on issue of ities are accumulated as part of securities premium. Utilisation of such reserve is restricted by the Companies Act, 2013.

Statutory Reserve

Before the Company surrendered its license of an Non Banking Finance Company. it was required to appropriate 20% of its prufits as per Section 45 IC of the
Reserve Bank of India Act, 1934.

Retained Earnings
Retained camings surplus’ d carninys of the Company and arc available for distribution to sharcholders.
18 - Lease Liabilities (Non Current)
Non Current Current
Particulars
AsatMarch31, | AsatMarch3l, | AsatMarch31, | AsatMarch3l,
2025 2024 2025 2024
Lease Liabilities (Refer note -34) 127.10 146.13 96.73 62.10
Total 127.10 146.13 96.73 62.10
19- Provisions (Non Current)
Partical AsatMarch 31, | AsatMarch3t,
2025 2024
Provision for employee benefits (Refer Note-36) 466.15 40326
Other provisions 81.80 150.92
Total 547.95 §54.18
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20 - Trade Payables
Particulars

At at March 31,
2025

Av at March 31,
2024

(i) Total outstanding ducs to micro enterprises and small enlerpriscs

540
12492

21430
157562

(ir) Total ¢ dues of creditors other than micro enterpriscs and small enterprises

3303

1,599.92

Totsl

Trade Payables (Unsecured) (at amortized cost)

As at March 31, 2028

Particulars
6 months - |

year 1.2 years 2-3 years

Less than 6 months

More than 3 years

Total

Undisputed Trade Payables -
|considered good

Undisputed Trade Payables -
considered doubtful . : : i
Disputed Trade Payables -
considered good - 4 * '
| Disputed Trade Payables -

LI 458 | -

130 32

idered doubtful - -

Total 32119 4.58 -

33032

Particulars As at March 31,2024

6 months - 1

Less than 6 months [year 1-2 years 2-3 years

More than 3 years

Total

Undisputed Trade Payables —
considered good

Undisputed Trade Payables —
|considered doubtful - - - =
Disputed Trade Payables —
considered good - - N -
Disputed Trade Payables —

1,593.21 6.69 0.02 -

1.599.92

idered doubtful - - « -

Total 1,593.21 1 0 -

1,599.92

Trade Payables are non-interest bearing and are Ily on terms of 30 days.

Particulars

As at March 31,
2025

As at March 31,
2024

Principal amount remaining unpaid at the end of the period - -
Interest duc thercon remaining unpaid at the end of the peniod - -

Interest paid by the Company i terms of Scction 16 of Micro, Small and Medium Enterpriscs Development Act, 2006 (27
of 2006), along with the amount of the payment made to the supplicr beyond the appointed day during the year

Interest duc and payable for the period of delay in making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under Micro, Small and Medium appointed day during the year)
but without adding the interest specified under Micro, Small and Medium Enterprises Development Act, 2006

Interest accrued and remaining unpaid at the end of the period -
Further interest remaining duc and payable even in the succeeding years, until such date when the interest ducs above are

actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the
Micro, Small and Medium Enterprises Development Act, 2006

21 - Other Current Financial Liabilities

Particulars

As at March 31,
2025

As at March 31,
2024

Advance received from Kotak Mahindra bank Limited
Salary Payable

Debt sccuritics

Borrowings (other than debt sccurities)

163.18
1,076.20

267.61
3492118
12,102.95

Total

1,239.38

47,291.74

22 - Provisions (Current)

Particulars

As at March 31,
2025

As at March 31,
2024

Provision for employee benfits( Refer note-36)
Provision for direct BC portfolio

N
1.083.36

16830
74748

Total

1,357.07

915.1

23 - Other Current Liabilities

Particulars

As at March 31,
2025

As at March 31,
2024

Payable for portfolio loan securitised/ assigned
Payable to bank against BC

Statutory ducs payable

Cirant

Others®

510.00
695.02
337.83

20312

300.37
2688
127124
089
838 02

Total

1,745.97

243740

* comprises income received in advince, expenses payable el
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24 - Revenue From Operations

As at March 31. | Asat March 31,

Particulars 202s 2024
|Portfolio loans 1,332.14 52,619.95
Busincss C: { Service Fees 23.366.72 337486
|Processing focs - 161.65
ioer fee on portfolio loans itized and assigned - 200
Bad Loan recovery 2994 1.83578
Total 24,728.80 57,994.24

25 - Other Income

As at March 31, As at March 31,

Particelars 2025 2024
Interest income on fixed deposits 1,066 .51 901.78
Interest income on loan to employees. 6.12 714
Interest income on income tax refund 43.13 8565
Realised gain on investment 926 46 76717
Unrealised gain on investment 0.10 -

Nect gain on derecognigition of financial instruments undcr amortised cost - 69061
Profit on sale of property, plant and equipment 0.40 040
Miscellancous income 4220 5362
Dividend Income 12.50 -

Total 2,097.42 2,506.37

26 - Employee Benefit Expenses

As at March 31, As at March 31,

Particulars 2025 2024
Salarics and bonus 12,214.26 11,568.72
Contributions o provident fund 787.73 627.18
Contrit to empl ' state 127.75 96.24
Gratuity expenses 184.29 160.98
Safl welfare cxpenses 295.38 58.12 =
Total 13,609.41 12,511.24

27 - Finance Cost

As at March 31, As at March 31,

Particulars 2025 2024
Interest on linancial liabilites measured at amortised cost
- Debt securitics 698.12 4,860.45
- Borrowing other than debt securitics 32949 22,306.30
- Subordinated liabilities - 275.39
- Lease liability 31.21 28.65
- Other borrowings costs 1.054.05 1.487.96
Others
- Bank charges 69.14 128 40
- Other borrowing cost 48.04 27.78
Total 2,230.05 29,114.93

28 - Depreciation, amortization and impairment

As at March 31, As at March 31,

Particutars 2025 2024

Depreciation of property, plant and equipment 291.43 174.47
Amortisation charge on rights of usc asscts 110.13 71.07
Amortization of intangible asset 7.20 4.78
Total 408.76 25032

29 - Other Expenses

As at March 31, | Asat March 31,

Particulars 2025 2024
Rent 916.25 746.85
Rates and taxes 40.43 51.08

Repairs & maintenance

- Office maintenance 210.10 353.25
- Others. 17.64 11.68
Travelling and conveyance 396.09 294.43
Communication expenscs 393.34 216.93
Printing and stationcry 189.81 21631
Direcior’s fees and expenscs - 58.70
Payment to auditors ( Refer Note -29 A) 26.49 7268
Legal and professional fees 1,284.78 1,309.43
Impairment luss un financial assets and vther provision ( Note-298) IS 46 7,02073
IT suppon charges 98723 64520
Electricity charges 11820 105.07
Membership fees 20.95 65.11
CSR expenditure ( Refer Note-32) 102.20 50.01
Miscellancous expenses 391.59 382.00
8.980.56 11,599.58
Foreign exchange fluctuation expenscs - 61.25
Loss on derivatives - 150.25
- 211.50

Total 8,980.56 11.811.08
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29(A) - Payment to Auditors
As at Mareh 31, As at March 31,
Particulars 2028 1024
1) Audit fees 18.00 64.00
b) Other services 536 100
¢) For Reimbursement of expenses 097 399
2433 68 90
Goods and service tax 216 3717
Total 26.49 72.67

29(B) - Impairment loss on financial assets and other provision

As at March 31,

As at March 31,

[Recticalans 2028 2024
Loss assets written ofT 96.78 271167
Sundry balances written off 104.63 276.50
Provision no longer required (2,404.16) (142.39)
Loss on off balance sheet portfolio 2,620.37 132935
Loss on Sale of Portfolio 3,16477 560557
Impairment provision
- portfolio loans/ managed / securiised loans 167 60 (2,805.32)
- others 165 47 3935
Total 3,915.46 7,020.73

30 (A) - Income Tax Expense

The following tables provides the details of income tax asscts and income tax liabilitics as at

As at March 31,

As at March 31,

Current tax (net of provision)

Particilens 2018 2024

Income tax asscts - 7.148 90

Income tax liabilities - 5.705.14
B 1,443.76

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at India corporate tax rte. A

reconciliation b the tax exp and the ing profit multiplied by India’s d ic tax rate for the year ended 31 March 2025 and 31 March 2024 is as
follows:
(In Rs. Lakhs)

As at March 31, | Asat March 31,
Particulars 2025 2024
Accounting profit before tax 1.597.44 6,813.04
At India’s statutory incomc tax ratc of 25.168% (March 31, 2023 : 25.168%) 402.04 1,714.71
Tax impact on account of addition to Income (62.93) 1,000.18
Tax impact on account of deduction 10 Income (5006.45) (1,522.03)
Non-deductibe expenses
Expendiuture on CSR 25.72 12.59
Others - 945.14
Income tax expense reported in the statement of profit or loss - 2,150.58
Income tax adjustment in respect of current income tax of prior years - -
Total income tax cxpense reported in the st t of profit or loss - 2,150.5%

30(B) Movement in balances of deferred tax for the year ended March 31, 2025
Particular Net balance as | Charge in Profit | Recognised in OC1| Net balance as on Deferred tax Deferred tax
on April 1, 2024 | and Loss account March 31, 2025 assetls Liability
Dcferred tax asscts/ (liabilities)
Impact of difference b tax depreciation / 96.96 26.97 - 123.93 123.93 ©
Impairment allowance for loans 835.56 (513.79) - 321.77 321.77 -
Impact of rctircment benefit 181.83 (46.15) (7.01) 128.67 128.67
Imp f other items (18.59) 160.20 - 141.61 141.61 -
Net Deferred tax assets / (Liabilities) 1,095.76 (372.77) (7.01) 715.98 715.98 -
Movement in balances of deferred tax for the year ended March 31, 2024
Particulars Net balance as | Charge in Profit | Recognised in OCI| Nct balance as vn Deferred tax Deferved tax
on April 1, 2023 | and Loss account March 31, 2024 assets liability

Deferred tax assets/ (liabilities)
Impact of diffc b tax dep / amortisation 78.45 18.51 - 96.96 96.96 “
Impairment allowance for loans 1,541.60 (706.40) - 835.56 83556 -
Impactof retirement benefit and other items 61.91 257.25 (13731 181.83 18183 -
Impact of other items 221.62 (240.21) - (18.59) (18.59)
Net Deferred tax assets / (liabilities) 1,903.58 (670.85) (137.31) 1,095.76 1,095.76 -

31 - Farning per share

Particulars

As at March 31,

As at March 31,

2025 2024
A) Profit attributable to cquity holders of the Company 1224.67 4662 47
B) Weighted average number of ordinary shares 2068 202
C) Face value per share 1000 10.00
D) Basic and diluted earnings per share (INR) 403 1782

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of Equity shares

outstanding during the ycar,

Dillf.lcd EPS amounts are calculated by dividing the profit atributable 1o equity holders of the Company by the weighted average number of Equity sharcs utstanding
during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity sharea
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32 - Corporate Social Responsibility(CSR)
As per the provisions of the Section 135 of the Companies Act, 2013, the Company was required to spend Rs 100.50 lakh (Previous

year: Rs 50 lakh) during the year on CSR activities and Rs.102.20 lakh (Previous year: Rs 50.01 lakh) has been spent towards
activities as mentioned below. Unspent amount for financial year 2024-25 is Nil

Particular As at March 31,2025 | As at March 31, 2024
Corporate Social Responsibility expenses for the period 100 50 5000
Various Head of expenses included in above: 102 20 5001

Gross amount required to be spent by the company during the year
Amount brought forward from previous year 5
Amount spent during the year on:

Health Care . 2099

Education and Livelihood 99 14 28 37

CSR Administrative Expenses 306 066
Details of related party transactions - #

102.20 5001

NA NA

Provision for CSR expenses

(e)

; ffy\
T
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33
A,

Related party disclosures

Names of related parties and related party relationship (as per IND AS - 24)

Particulars

Country of
Incorporation

Proportion of ownership
interest

a) Holding Company
Kotak Mahindra Bank Limited

Zurich Kotak General Insurance company( India) Limited

c) Key Manag P
Mr. Anup Kumar Singh
Mr. Devarajan Kannan
Mr. Manish Kothari

Mr. Tapobrat Chaudhuri

1/Di:

Mr. Uday S. Rotak, Promoter along with the persons / entities forming part of the Promoter Group, holds
25.90% of the paid-up share capital of Kotak Mahindra Bank Limited as on March 31, 2025.

b) Fellow Subsidiarics/ Associates with whom transactions have taken place during the year

India

100%

Managing Director

Non-Executive Director
Non-Executive Director
Non-Executive Director

M. S. Ganesh (upto March 28, 2024) Independent Director
Mr. Anal Jain (upto March 28, 2024) Independent Director
Mr. P.K. Saha (upto March 28, 2024) Independent Director
B.  Nature of transactions
Key Managerial Personnel- Compensation (In Rs. Lakhs)
g 31st March | 31st March
Particulars 2025 2024
Key Managerial Personnel
a Mr. Anup Kumar Singh
Salary, incentive and perquisites (Refer Note (ii) below) 225.00 2,462.60
Total 225.00 2,462.60
Payable 100.00 18.12
b With non executive directors
Sitting fees
Mr. S. Gancsh ” 10.90
Mr. Anal Jain . 10.68
Mr. PX. Saha - 10.90
Total - 3248

Gi)

Transactions with other related parties

(Previous March 28 2024 to March 31 2024)

The following table provides the total amount of transactions that have been

entered into with related parties for the relevant reporting period

(In Rs. Lakhs)

Nature of Transaction 31st March March 28 2024 to Holding Company Fellow - Holding Fellow -

2025 March 31 2024 March 2025 subsidiaries Company | subsidiaries

March 2025 |March 2024| March 2024
Interest 890.57 10.07 890.57 - 10.07 -
Service fee income 22,815.63 24235 22,815.63 - 242.35 -
Bank charges 2222 - 22.22 -
Business Quality Commitment(Expense) 1,863.24 1,863.24
Professional Charges 2439 - 24.39 - - -
Assignment of portfolio 348.88 - 348.88 -
Insurance premium paid 181.00 - - 181.00 - -
Balance Outstanding
Balance in current account 8,942.13 11,013.09 8,942.13 = 11,013.09 -
Fixed deposits 16,381.33 14,379.79 16,381.33 - 14,379.79 -
Other Payables 1,363.90 261.61 1,363.90 - 261.61 -
Other Receivables 9,263.36 363.80 9,263.36 - 363.80 -
Business Quality Commitment
Contingent Liability) - 1,770.21 - 1,770.21

The remuncration of Mr. Anu,
general meeting.

u)

i) Related parties have been identified on the basis of the declaraf

i As the future liability for gratuity and lcave has been provided
are separately not ascertainable, and therefore not included above.
iif)  All transactions with these related partics arc

for the Company as a whole,

ion and R

fon C

priced at arm’s length and are in the ordinary course of business
p Kumar Singh is determined by the N

ittee and was approved by the members in

tion received by the management and other recards available.
the amount pertaining to the Key Management Personnel
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R Leases
Operating Lease

Short term leases for a period of less than 12 months , and low value lease rentals . and mutually cance/abie are classified as operitng fease and acconlingly not
covered under Ind AS 116 Lease payment duning the year are charged to statement of Profit and loss Further minimum rentals pavah'e under non cancelable

operating leases are as follows

Right of Use Asset- Building (In Rs. Lakhs)
i) |Particulars 3tst March [ 314 March
2028 ] 2024

Opening Balance 186 77 18V16

Add Addimon during the year 13229 74 6%

Less Disposal during the year 1286

l.ess Depreciation charge for the year 1o12 107
190 08 | 186 77

Closing Balance

]

Particulars

31st March | 31st March

Minimum Lease obligations

Not later than one year

Later than | year but not later than 5 years
Later than 5 years

i) The following 1s the summary of practical expedients elected on initial application

a) Applied a single discount rate to a portfolio of leases having similar assets in similar economic enviarnment with a similar end date

b) Applied the exemption not to recognise right to use assets and liabilities for leases wath less than 12 months of lease term on the date of initial application

¢) Excluded the initial effect costs from the measurement of the right to use assets at the date of inmial application

i) The Company's leased assets mainly comprise office building taken on lease. Lease contains of wide range of different term and cond

lease ranges from | to 5 years

(In Rs. Lakhs) |

2028 | 2024

916 25 740 85
91625 746 85

1 . (—

wmons The terms of property

! As il As nt
| Maturity of lease liability March 31, March 31,
2025 2024
Current 9673 6210
Non current 12710 146 14
Total 223.83 208.23
(iv)  The following were recognised as exp in the year:
(In Rs, Lakhs)
For year o, year ended
Particulars ended March 31,
March 31, 2024
2025
| Amorusation charge on rights of use assets 11613 7107
Interest on lease liabilities 3121 28 63
| Total recognised in the income 141,33 99.12

(v)  The following are the undi d contractual cash Nows of lease liabilities. The payment profile has been based on mana

reality be diffrent from expectations:

gement's foreasts and could in

(In Rs. Lakhs)

Maturity analysis Mar-25 Mar-24
Less than | year 11818 83 54
Berween | and 2 years 18543 6707
| Between 2 and § years 77306 108 90
More than 5 years - -
[Total 380.96 259.51

(vi)  The following is the movement in lease liabilities during the year ended March 31, 2025

(In Rs. Lakhs)

Particulars Mar-28 Mar-24
Opening balances 208 23 195 51
Addition during the period 13346 7468
Finance cost incurred during the period 32 2863
Less' Disposal during the year 1443 -
Less Payment of lease liabilties 134 04 90 61
Closing balances 223.83 208.23
38 Detnils of dues to micro and small enterprises as defined under the MSMED Act, 2006
(In Rs. Lukhs)
Particulars Mar-25 Mar-24
540 2430

1 The principal amount remaining unpaid 1o supplicr as at the end of accounting year
2 The interest due thereon remaining unpaid to supplier as at the end of accounting year

3 The amount of interest paid in terms of Section 16, along with the amount of payment made to the supplier beyond the
appointment day during the year 2020-21
4 The amount of interest due and payable for the period of delay in making payment (which have been pail but beyond the

appointed day during the year) but without adding the interest specified under this Act

H The amount of interest accrued during the year and unpaid at the end of the accountiny year

Total
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{ 36 Employee benefit expenses

a)  Gratuity
The Company has an obligation towards gratuity, a funded defined benefit plan covenng certain elimbie employees The plan provides far lump sum
payment 10 vested employees at reurement, death while in employ or on termination of the employment of an amount equivalent to 1€ davs silany
| payable for each completed year of service or part thereof in excess of six months subject 10 a limit of ¥ 20 lakhs Vesting ocerrs upen completian

of five year of service

Characteristics of the defined benefit plan -

The benefits are governed by the Payment of Gratity Act, 1972 or company scheme rules, whichever is higher The ke features of the plan
are as under

Plan leatures -

Type of plan - Post employment benefit

Benefits offered =15/ 26 » last drawn salary * number of completed service year

Salany definiton - Basic salary including deamess allowance (if any)

Benefit ceiling - Benefit ceiling of 2 20 lakhs was applied

Vesting conditions - § years of continuous service (not applicable in case of death/disabiliry)

Benefit eligibility - Upon death or resiunation / withdrawal or reurement

Reurement age - 58 years

d Kisks associated with defined benefit plan -

1. Actuarial risk:

It1s the nsk that benefits will cost more than expected. This can arise due to one of the following reasons

Adverse salary growth expenience: Salary hikes that are higher than the assumed salary escalation will result into an ncrease in obligation at a rate that
1s higher than expected

Vanability in mortality rates. If actual mortality rates are higher than d lity rate ption than the gratuity benefits will be pad earlier
than expected. Since there is no condition of vesting on the death benefit, the acceleration of cashflow will lead 10 an actuanal loss or kain depending
on the relative values of the assumed salary growth and discount rate

Vanability in withdrawal rates' If actual withdrawal rates are higher than assumed withdrawal rate assumption then the grawily benefits will be
paid carlier than expected. The impact of this will depend on whether the benefits are vested as at the resignanion date

it Investment risk:

For funded plans that rely on insurers for managing the assets, the value of assets cerufied by the insurer may not be the fair value of
insinuments backing the liability. In such cases, the present value of the assets is independent of the future discount rate This can resull in wide
fluctuations in the net liability or the funded status if there are significant changes in the discount rate during the inier-valuation penod

Employees with high salaries and long durations or those higher in hierarchy, sccumulate significant level of benefits I some of such employees
resign’retire from the Company there can be strain on the cashflows of the plan,

ui. Liquidity risk:
w, Market risk:
| Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets One actuarial assumption that has a
) matenal effect is the discount rate The discount rate reflects the time value of money. An increase in discount rate leads (o decrease n
| defined benefit obligation of the plan benefits & vice versa. Thisassumption depends on the yields on the corporate/govemmient bonds and
‘ hence the valuauon of hiability is exposed to fluctuations in the yields as at the valuation date
. v. Legislative risk:
‘ Lewslaunve nsk is the nsk of increase in the plan liabilities or reduction in the plan assets due to change in the legisluon/regulaton The covernment
may amend the Payment of Gramity Act thus requiring the companies to pay higher benefits to the employves This will directly affect the present
value of the defined benefit obligation and the same will have to be recognized immediately in the year when any such an amendment becomes
elfectve. i
Detals of Company’s funded post-retirement benefit plan for its employees are given below which is certified by the actuary
The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit liability/assets and 1ts

: components:
i
Particulars March 31, 2025 March 31, 2024
Reconciliation of present value of defined benefit obligation
Obligation at the beginning of the year 1,448 80 884 95
} Current service cost 192 60 175 69
, Interest cost 100 57 64 60
Past service cost - -
5 Benefits setled (64 46) (84 15)
; Actuzrial (gains) losses recognised in other comprehensive income
- Changes 1n expenence adjustments 3058 37509
- Changes in demographic assumptions - -
- Changes in financial assumptions (37.15) 1171
f Obligation at the end of the year 1,670.94 1,448.80
‘ Reconciliation of present value of plan assets
. {lan assets at the beginning of the year, at fair value 1,297 88 035 54
Interest income on plan assets 108 88 793
Ite-measurement- actuanal gain 2130 (15 85)
Contributions 535038 38603
’ Benefits settled (04 do) (84 15)
Plun assets at the end of the year, at fair value 1,899.88 1.297.88
Net defined benefit liability/ ( asset) (228.61) 150,92
Expense recognised in profit or loss
Particulars March 31, 2025 | March 31, 2024
| Current service cost 192 60 | 17300
Interest cost 100 57 6 60
‘ Remeasurement in OCI (2787) -
Interest income (108 88) (3
i Net gratuity cost 156,42 /16008
‘ VAR .
L~

3o
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Re-measurement recognised in other comprehensive income

I'articulars T Mareh 31,1026
Re-measurement of the net defined benefit liahility
. Changes in expenence adjustments

. ( hanges 1n demographic assumptions

- Changes in financial assumptions

Re-measurement of the net defined benelit asset
Jtciurn on plon assets (greater) Less than discount rate

Total Actuarial (gain) loss included in OCI —

[ Staren 311031

30 &8 176 90
(‘,7 1<

(21 3¢ 1285

@) 4205

Sensitivity analysis ) ]
Reasonably possible changes at the reporung date 1o one of the relevant actuarial assumptions, holding other assumphons constart, would have

afTected the defined benefit obligation by the amounts shown below

Particulars March 31, 2028 March 31,2024 |
Increase Decrease Increase | Decrease
Discount rate (1% movement) 1,638.19 1,706 20 141250 | 1488 13 ]
Future salary growth (1% movement) 1,705 03 1,638 69 148707 141291
Aunuon rate (1% movement) 1,666.13 1,676 80 144521 | 148341

fang)

Fapected payment for future years (defined benefit oblig

March 31, 202§ March 31, 2024

Particulars

Within the next 12 months (next annual reporting period) 556 40 401 07 |
Between 2 and § years 985 63 630
Between S and 10 years 11567 $59
Beyond 10 years % 1103 |

ST |
Total expected payments 1.687.72 473.18

Particulars March 31,2025 | March 31,2024
Assumplions: ]

Discount rate s -
Salary escalation bty e
Withdrawal rate sy i
Mocality rate IALM(2012-14) [ TALM(2012-14)
Table Ulumate Table Ulnmate
Expected rate of retum on assets 1% o
Expected average remaining working life of employees 30 69 years 30 02 years

The major categories of plan assets as a percentage of the fair value of total plan asset are as follows

As at March 31, |AsatMarch31,] AsatMarch3l, | AsatMarch3l, [ Asat March 31,
- 2025 2024 2023 2022 2021
LIiC Fund 100% 100% 100% 100% 100%

b)  The estimates of future salary increases considered in actuarial valuation, takes account of inflation, semonty and other relevant factors, such as supply

and demand in the employment market
) The Company expects to contribute Rs. 195 63 lakhs (March 31, 2024: Rs. 167.37 lakhs) to gratuity fund in 2024-25

d)  The overall expected rate of retum on assets is determined based on market prices prevailing on that date, applicable to the period aver which the
obligation is to be settled

Compensated Absence - Earned Leave
The Company provides for lated d b a5 at the balance sheet date on the basis of an actuarial valuation. The detanls of

p

actuanal valuation as provided by the Independent Actuary are as follows.

(Amount 1n Lakh)

Particulars March 31, 2025 March 31, 2024

Discount rate 6.37% 710%

Salary escalation 8% 8%

Monality rate 1ALM(2012-14) IALM(2012-14)
Table Ultimate Table Ulumate

Anniton/ 40% 31 84%

Reurement age 58 S¥

(Amount n Lakh)
March 31, 2025 March 31, 2024

Particulars
Expenses Recognized in the Statement of Profit and Loss 22125 31178
Closing Net 73986 571 56
Current Laability 2N 168 30
Non Current 466.15 403 26
¢)  The Company makes provident fund and employee state i scheme it which are defined contnbution plans, tor qualitymg

employees. Under the schemes, the Company is required to contribute a specified percentage of the payroll costs 1o fund the benetits The Company
recognised INR 726 24 lakhs (previous year INR 627.18 Lakhs) for provident fund contributions and INR 127 75 Lakhs (previous year INR 96 24
Lakhs) for employee state insurance scheme contributions in the Statement of Profit and Loss The contributions payable (o these plans by the
Company are at rates specified in the rules of the schemes.

f)  The Code on Social Security, 2020 (‘Code') relating to employee benefits during employment and post-employment benefils received Presdential
assent in September 2020, The Code has been published in the Gazette of India. However, the date on which the Code wall come mto ctlect has not
been notificd and the final rules/interpretation have not yet been issued. The Company will assess the impact of the Cade when it comes into eftect and

will record any related impact in the period the Code becomes effective.
ZNANSN,
L) \‘61

\\
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Risk Management

Introduction and risk profile
The common risks for the Company are operational, business environment, political, regulatory, concentration. expansion and hqudity As a marter of
policy, these risks arc assessed and steps as appropriate, are taken o mitigate the same

Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the rick management siraicuies and principles The
Risk Management framework approved by the Board has laid down the govemance structure supporting the dentification, assessment. manitorini
reporting and mitigation of risk throughout the Company. The objective of the risk management platforn 1s 10 make a conscrous eflort i developig
risk culture within the organisation and having appropriate systems and tools for timely identification. measurement and reporting of risks for managing
them

ton, which examines both the

The Company's policy is that risk management processes throughout the Company are audited by the Internal Audit func
all assessments with

adequacy of the procedures and the Company's compliance with the procedures Intemal Audit discusses the results of
management, and reports its findings and recommendations to the Audit Committee

Risk mitigation and risk culture
Risk nts shall be conducted for all b activities. The assessments are 1o address potcntial risks and to comply with relevant legal and
regulatory requirements. Risk assessments are performed by competent personnel from individual departments and nisk management department
including, where appropriate, expertise from outside the Company. Procedures shall be established to update risk assessmenls at appropriate intervals
and 10 review these assessments regularly. Based on the Risk Control and Self Assessment (RCSA), the Company shall formulate its Risk Management
Strategy/Risk Management plan on annual basis. The strategy will broadly entail choosing among the various options for risk mitigation for cach
identified nisk. The risk mitigation can be planned using the following key strategies:

Risk measurement and reporting systems
The Mangement would review the following aspects of business specifically from a risk indicator perspective and suitably record the dehiberations

during the monthly meeting.

* Review of business growth and portfolio quality.

+ Discuss and review the reported details of PAR, Key Risk Threshold breaches (KRI's), consequent resj and review of operational loss cvents. il
any
* Review of process compli including audit perf across organisation

* Review of HR management, training and employee attrition
* Review of new initiatives and product/policy/process changes
* Discuss and review performance of IT systems

* Review, where necessary, policies that have a bearing on the operational risk management and recommend amendments
I risk and assure that adequate resources are being assigned to muigate

» Discuss and r d bl Is/mitigations for ging op
the risks
* Review analysis of frauds, p ial losses, non pli breaches etc. and determine corrective measures (o prevent their recurrences

+ Understand changes and threats, concur on areas of high priority and possible actions for managing/mitigating the same

Risk Management Strategies

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have
Poliical Risk mitigation measures

Concentration Risk mitigation measures

Operational & HR Risk mitigation measures

Liquidity Risk mitigation measures

Expansion Risk mitigation measures

Impairment assessment/ Credit risk (Also refer Note 3 p)

Credit risk is the risk of loss that may occur from defaults by our Borrowers under our loan agreements. In order to address credit nisk. we have stringent
credit policies for client selection. M such as verifying client details, online documentation and the usage of credit burcau data 10 et
information on past credit behaviour also supplement the efforts for containing credit risk. We also follow a systematic methodology in the opening of
new branches. which takes into account factors such as the demand for credit in the area; income and market potential; and socio-cconomic and law and
order nisks in the proposed area. Further, our client due diligence procedures encompass various layers of checks, designed to assess the quality of the

proposed group and to confirm that they meet our criteria.
The references below show where the Company’s impai t and ment approach 1s set out in this report 11 should be read
conjunction with the Summary of significant accounting policies.

Definition of default, Significant increase in credit risk and stage assessment
For the measurement of ECL, Ind AS 109 distinguishes between three impairment stages. All loans need to be allocated 1o one of these stages.,

depending on the increase in credit sk since initial recognition (i.e. disbursement date):
Stage 1 includes loans for which the credit risk at the reporting date is in line with the credit risk at the inital recogmtion (e disbursement date)
Siage 2 includes loans for which the credit risk at reporting date is significantly higher than at the risk al the mitial recogmition (Significant Ingrease m
Credit Risk)

. " ”‘-—\
Stage 3 includes default loans. A loan is considered default al the earlier of (i) the bank considers that the obligor 1s unlikely to pay s ¢credit 0b|lgil90‘l\“ANc
10 the company in full, without recourse by the company to actions such as realizing collateral (if held): or (i) the obligor 1s past due 90 days or, }:Sm

any material credit obligation to the Company.




Sonata Finance Private Limited
Notes (0 financial statements as at March 31, 2028
CIN: U3921UP199SPTC035286
(Currency: INR in Lakh)
The Company offers products with weekly/formightly’ monthly repayment frequency, and has idennified the toliowing staye Classitication to be the most

approprate for its Loans

Stage 1 01030 DPD

Stage 2 311090 DPD

Stage 3 above 91 DPD (Defaul)

2.2 Probability of Default (PD)
PD describes the probability of a loan to eventually falling into Stage 3. PD
available histoncal observations
PD for stage 1 is derived as %age of all loans in stage | moving into stage 3 in 12-months” ime
PD for stage 2 1s denved as %eage of all loans in stage 2 moving into stage 3 in the maximum hfetime
PD for stage 3: is derived as 100% considering that the default occurs as soon as the loan becomes overdue for 90 days

Yeage 15 cakeulated for each stae separately and 15 determined by using

of the loans under ohservation
which matches the defimtion of

slage 3
Macrocconomic information (such as regulatory changes, market interest rate or inflation) is incorporated as part of the ECL model In general. it is

presumed that credit risk has significantly increased since initial recognition if the payments are more than 30 days past due¢

2.3 Exposure at default
Exposure at default (EAD) is the sum of outstanding principle and the interest amount accrued
includes on Balance Sheet portfolio, Securitized portfolio and over collateral portion (i.e. Comp

| reportng date EAD

but not recerved on each loan as a
Portfolio

any's own 1Sk ) pertaining (o the Assigned

2.4 Loss given default
LGD is the opposite of recovery rate LGD = 1 - (Recovery rate). LGD is calculated based on past obsery

LGD 1s computed as below:

ations of Stage 3 loans

2.5 Grouping financial asscts measured on a collective basis
The Company believes that the all loans disbursed in a particular state have shared risk characteris
portfolio are treated as separate groups and the Company will separately calculate credt losses for them

tics (1.¢ homogencous) Therefore. the state wise loan

2.6 Analysis of inputs to the ECL model under multiple economic scenarios .
Adjusting the ECL 1o reflect the expected changes (if any) in the economic environment for forward looking informatian in the form of management
overlay

3 Liquidity risk and funding management
may face an asset-habihty

Liquidity risk arises due to the unavailability of adequate amount of funds at an appropriaic cos! and tenure. The Company

mismatch caused by a difference in the maturity profile of our asscts and liabilitics. This risk may arise from the unexpected increase in the cost of
| funding an asset portfolio at the appropriate maturity and the risk of being unable to liquidate a position in a timely manner and at a reasonable price

' We monitor liquidity risk through our Financial Advisory and Asset Liability Management Committee. Monitoring liquidity risk nvolves categorizing
} all assets and liabilities into different maturity profiles and evaluating them for any mismatches in any particular maturities. particularly in the short-
| term We actively monitor our liquidity position to ensure that we can meet all borrower and lender-related funding requirements

[

|

4 Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices Market ,nish

comprises three types of risk: currency risk, interest rate risk and other price risk. The Company does not have any exposure (0 currency

| Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates would adversely affect the

looking at Gap or mismatch over different time intervals as at a given date.

Company's financial conditions The same rypically involves

Exposure to interest rate risk
Company's interest rate risk anises from [nvestments and Fixed Deposits. The interest rate profi

nstruments as reported to the management of the Company is as follows.

e of the Company s interest bearmy (inancial

Particular 31 st March 31 st March
| 2025 2024
\ |Fixed-rate instruments s B
: | Financial Assets (net of impairment loss allowance) - -
! ‘ln\‘eslmcnt in Non Convertible Debentures - -
| IF|>.cu Deposits 18,485 .85 22996 71
| Total Net 18,485.85 22,996 71

Fair value sensitivity analysis for fixed-rate instruments.
The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in

interest rates at the reporting date would not affect profit or loss.

Variable-rate instruments
There are no financial instruments with variable rate.

38 Capital Disclosure
For the purpose of the Company's capital management, capital includes issued capital and other equity reserves. The primary objective of the
Company's Capital Management is to maximise shareholders value. The Company manages its capital structure and makes adjustments in the hght of
changes in economic environment, The Company is sufficiently capitalised and no changes were made in objectives, policies or processes for managing
capital during the year ended 31st March, 2025 and 3 st March, 2024,

l The Company funds its operations through internal accruals and aims at maintaining a strong capital base 10 support the future growth of s busmesses

39 Segment Information
An operating segment is a component of the Company that engages in business activities from which it may eain revenue and meur expenses, mcluding
revenues and expenses that relate 1o transactions with any of the Company's other components, and for which discrete financial information 1s avmlable
| The Company is organised into one business unit and has single segment which is acting as a business correspondent 1o KMBL 2T

| ANAA
/@ (o
X

<~
®\a

5
S

.

= YUY

\(‘w p



Sonata Finance Private Limited

Notes to financial statements as at March 31, 2025
CIN: U65921UP1995PTC035286

(Currency: INR in Lakh)

The Board of Directors are the Chief Operating Decision Maker (“CODM™) of the company and evaluates the Company's performance Segment performance 15
evaluated based on profit or loss and 1s measured consistently with profit or loss in the financial statement

The Company caters only to the domestic market where there are no differing risks and returns and hence, there are no reportable peographical sezments

e

40 Revenue from Contracts with Customers

A) The Company has recognised following relating revenue in the Statement of Profit and Loss
Particulars 31st March | 31 st March l
2028 [T
Revenue from contracts with customers 23.366 72 ‘ 337487
Revenue from other sources 3.459 50 | 5712574 [
Total Income 2682622 | 6050061
| Impairment loss on receivables / (Reversal of impairment Loss) | - -
‘ B) Disaggregation of revenue from contracts with customers
| In the following table, revenue s disaggregated by primary geographical market, major senice lines
' Particulars 31 st March 31 st March
2025 2024
Primary Geographical Market
India 2336672 3,374 87
Major services
Business Correspondent 23,366 72 3,374 87
Insurance comimission
Total 23,366.72 3,374.87 |
Timing of revenue recognition
Over a period of time 23,366.72 337487
At apoint in time
L 23,366.72 337487
C) Contract Balance
Particul
articulars 31 st March 31 st March
2025 2024
Trade Receivables (net of Impairment loss allowance) 9.278 28 58526

| 41 Disclosure of ratios

i 31, March 31,
Particulars Numerator Denominator l\h;r("czhs ‘2024
1 Current Ratio (in times) Current assets Current habilities 084 1.00
2 Debt Equity Rano (in imes) Total Debts Shareholder's - 1.21
fund
|3 Debt service coverage ratio (in times) Eamning before depreciation, Interest and Not Applicable[ Not Applicable
| interest, tax and amortization principal paid
| 4 Retum on equity ratio (in %) Profit after tax Average Not Applicable| Not Applicable
| shareholder's fund
| & |Trade receivables turnover rano (in times) |Gross Sales Trade receivable | Not Applicable| Not Applicable
|
|
l 6  |Trade payables tumover ratio (in times) Trade payables Total sales Not Applicable| Not Apphicable
|
} 1 7 Inventory turnover ratio (in times) Cost of good sold/sales Average inventory| Not Applicable| Not Applicable
[
‘ : 8  |Net profit ratio (in %) Profit & loss after Tax Total revenue 495% 7.82%
| ; from operations
| |
i |9 [Retumn on equity (in %) Profit & loss after Tax Equity share 46 30% 176.25%
| | capital
i |10 |Return on capital employed (in %) Profit & loss after Tax Total 3.05% 11.98%
| Shareholder's
[ fund
| 11 |Return on investment (in %) Profit & loss after Tax Tolal assets 268% S07%
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Categories of financial instruments and their fair values:

Categones of financial assets and financial liabilities, including their levels in the fair value hierarchy are presented below
Asat March 31, 2025 FVTPL FVTOC T Amortised cost | Total

S ——— - S— - 4 - _—
Financial assets [ |
Cash and cash equivalents K g 11,196 73 | 11,196 75 |
Bank balance other than cash and cash equivalents - - 1302906 | 13.029.00 |
Trade recevables . - 92828 | 9278 28 |
Loans o = 3067 ‘ 3067 |
Investments 575§ . 575 ;
Other financial assets . . ‘l 8.708 57 870857 |
Total 575 - 224330 4224905
Financial liabilitics T
Trade Payables e = -
(i) Total outstanding dues of micro enterprises and |
small enterprises . - 540 540
(it) Total outstanding dues of creditors other than micro [ 32492 32492
enterprises and small enterprises ) o -
Det secunities & - ‘ - -
Borrowings (other than debt securities) - o N ’
Subordinated liabilities - s ; ’
Other financial liabilities . - 201116 2011 o
Total - - 2,341.49 234149

q

As at March 31, 2024 FVTPL FVIOCI | Amortised cost Total
Financial assets ’

Cash and cash equivalents - - 22,886 75 22880 75
Bank balance other than cash and cash equivalents - - 22,670 68 22,670 6%
Trade receivables s - 58526 58520
Loans . . 40.886.20 40.886 20
Investments 5.65 - 5 565
Other financial assets - “ 1,799.02 1,799 02
Teta) 5.65 : 88,827.91 88.833.56
Financial liabilities

Trade Payables - = - -
(1) Total outstanding dues of micro enterprises and small - - 24.30 24 30
(i1) Total outstanding dues of creditors other than micro B N 1.575.62 1.575 62
enterprises and small enterprises

Debt secunities - . 34921.18 3492118
Borrowings (other than debt securities) - - 12,102.95 12,102 95
Subordinated liabilities - - - -
Other financial liabilities - - 1,432.89 1432 89
Total - - 50,056.93 50,056.93

The Management has assessed that the fair value of the financial assets, trade payable and other financial liabilities carried at amortised
cost approximate their carrying amounts largely due to the short term maturities of these instruments. Fair value of the debt secunties and
borrowings (other than debt securities) carried at amortised cost approximates their carrying amounts as these borrowings carrys marke!
linked floating rate of interest.

Valuation techniques and significant unobservable inputs:

The fair value of a financial instrument on initial recognition is normally the transaction price (fair value of the consideration given o
received). Subsequent to initial recognition, the Company determines the fair value of financial instruments that are quoted in active
markets using the quoted bid prices (financial assets held) or quoted ask prices (financial liabilities held) and using valuation techmques
for other instruments. Valuation techniques include discounted cash flow method using the closing curves available on the markel
terminals as at the end of reporting period.

The Company measures financial instruments, such as investments at fair value.

The Company uses valuation techniques that are appropriate in the circumstances and for which sutficient data 1s available 1o measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

The carrying amounts of trade receivables, trade payables and cash and cash equivalents are considered 1o be the same as their fau
values, due to their short-term nature.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal 1o the fair values

Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial mstruments that are (a)
recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed i the financial
statements, To provide an indication about the reliability of the inputs used in determiming far value, the Company has classitied 11
financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows underneath the
table.

Level | - Quoted prices (unadjusted) in active markets for identical assets or liabilities

prices) or indirectly (i.e. derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable mputs)

There have been no transfers between Level | and Level 2 during the year
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As at March 31, 2025

Fair value of financial instruments not measured at fair value
Set out below is a comparison, by class, of the carrying amounts and fatr values of the Company s financral nstruments that are nol
carnied at fair value 1n the financial statements.

T

Financial assets (measured at fair value) kit Fair value

amount — = - . e

FVTPL Levell | level2 deey |
Investments 5.75 s b . T Y P |
Total .75 . - | 578
As at March 31, 2024
N i ] Carrying . |
Financial assets (mcasored at fair value) amount o _' 'j” ;I_hm e |

FVTPL Level | Level2 | Leed
Investments 565 s ) - 365
Total 5.65 - - .65 )

31 March 2025 31 March 2024 ]
D, i - y ~ "
Particulars Carrying Fair Value Fair Value Carrying Fair Value Fair Value Hierarchy
Value Hierarchy Value
Financial liabilities
at amortised cost
|
N -
on convertible . Level 3 3492118 Level 3
debentures
Borrowings (other - Level 3 12,10205 Level 3
than debt securities)
Total financial - - 4702413 ! _ —

The fair value of the financial liabilities are considered at the amount, at which the mstrument could be exchanged i current fransaction
between willing parties, other than in forced or liquidation sale. Carrying value includes interest accrued as on year end

Loans:
! 31 March 2025 31 March 2024
Particulars Carrying Fair Value Fair Value Carrying Fair Value Fuir Value Hierarchy
Value Hierarchy Value
Financial assets at
amortised cost
Loans 30.67 30.67 Level 3 43,148 51 43,148.51 Level 3
Total financial 30.67 30.67 43,148.51 43.148.51

Based on the past experience, the management is of the view that the fair value of loans as on the reporting date approximates its carrying

Information on instances of frauds/financial irregular

Information on instances of fraud durin;

ty:

g the year ended March 31, 2025

Nature of fraud No.of cases Amount of[Amount Considered as|Amount  Provided
fraud involved |Recovered Recoverable [for

Misappropiation and |4 124.45 11.70 - 11275

cnminal breach of]

trust and  Cash

embezzlement

Information on instances of fraud during the year ended March 31,2024

Nature of fraud No.of cases Amount of/Amount Considered as|Amount  Provided
fraud involved [Recovered Recoverable  |for

Misappropiation and|3 2849 234 - 2615

criminal breach of]

trust and  Cash

embezzlement

The Parliament has approved the Code on Social Security,"2020 (‘Code’) which may impact the contribution by the Company towards
Provident Fund and Gratuity. The effective date from which the Code and its provisions would be applicable 18 yer o he notified and the
rules which would provide the details based on which financial impact can be determined are yei 10 be framed The Company will
complete its evaluation and will give appropriate impact, if any, in the financial result following the Code becommng effective and the
related rules being framed and notified. The Company has taken professional opinion in this regard and will ensure that it makes
adequate provisions 1o remain compliant with all requirements.
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The Company has not advanced or loaned or invested (either from borrowed funds or share premium ¢r iy Ather satrces ore ther kind
of funds) to or 1n any other person of entity, including foreign enuty (internrediaries 1, with the undenstanding. whether recorded 1
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest i other persons o eatities deatitied i any manne
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guaraniee. sccuntv o the The o bel alf o the

Ultimate Beneficianes

The Company has not received any funds (which are matenial either individuzily or in aggregate) [fom nay persor o cnnty ngludimy
foreign entity ("Funding Parties), with the understanding, whether recorded in writing or otherwise. that the Compiny shall, directly o
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behall of the Funding Party ("Ulimaic
Beneficiaries”) or provide any guarantee, security o the like on behalf of the Ultimate Beneficiaries

Pursuant to the directions of the Reserve Bank of India, as communicated via its letter dated 191h October 2023 to Ketak Mahindra Bank
Limited, the sole sharcholder of the Company, a petition was been filed before the Hon'ble National Company Law Tribunal (NCLT).
Allahabad, secking approval for the proposed merger of the Company with BSS Microfinance Limited. in accordance with the Scheme of
Amalgamation submitted to the NCLT. The merger proceedings are currently underway Upon recerving the requisite proval. the
Company will be merged into BSS Microfinance Limited, which 1s also a whally-=owned subsidiary of Kotak Mahmdia 3ank Linnted

as used accounting software [of
¢ audit trail feature has operated
been preserved by (he Company for

As per the requirements of rule 3(1) of the Companies (Accounts) Rules 2014 the Company h:
maintaining its books of account that have a feature of recording audit trail (edit log) facility and th
throughout the year for all relevant transactions recorded in the software. Further the audit trail has
all the accounting softwares used for maintaining its books of accounts as per the satutory requirements for record reiention

Contingent Liability SRR S

i [ \: at Asat
Particulars March 31,2025 | March 31,2024
Performance security provided by the Company pursuant to service provider 430 59 3244 11
agreement in relation to direct sale agreement
Disputed tax liability 18441 xrft
Claims not acknowledgement as debts 1) —.

Income/Expenditure in Foreign currency
During the year , the Company had foreign exchange income of Rs Nil( Previous year -Nil) while the expenditure in foreign currency is
Nil (Previous year Rs 2647.90 lakhs).
The disclosure on the following matters required under schedule 111 as amended
same are not covered:

a) The Company has not traded or invested in crypto currency or virtual currency during the financial yeal

b) The Company does not have any Benami property, where any proceeding has been initiated or pending
any Benami property under under the Benami Transactions (Prohibition) Act, 1988 (45 0f 1988) and rules made thereunder

not being relevant of applicable i case of the Company.
against the company  tor holdiny

¢) The Company has not entered into any scheme of arrangement which has an accounting nnpact on current o previous [inancral vear

d) The Company does not have any such transaction which is not recorded in the baoks of accounts that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961.

¢) The Company does not have any relationship with Struck off Companies

f) The Company has complied with the number of layers prescribed under the Companies Act, 2013
g) The Company has not revalued its property, plant and equipment (including right-of-use assets) or miangible assets or both during the

current or previous year.
There are no capital commitments at the current and previous year-end

There have been no events afier the reporting date that require adjustment / disclosure in these financial statements

The figures appearing in the financial statement for the financial year ending 31 March 2025 and 31 March 2024 have been rounded o!T
to nearest lakh.
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